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ABSTRACT 
China’s economic involvement in Africa has increased rapidly over the past decade. 
China’s involvement in Africa has become one of the controversial topics in the 
development literature. The background of the study is that Sino-African relations 
can be grouped into two phases thus: past relations and contemporary relations. The 
study notes that past relations are different from contemporary relations because 
while the former are mainly characterised by solidarity, the latter are mainly 
categorized by economic relations. The study is a historical narrative of China’s 
economic involvement and the impact in Africa over the past decade. 
The study draws its arguments from the myths which label Chinese resurgence into 
Africa as neo-colonialism and that China’s reinvigorated interest in Africa is entirely 
based upon its own economic pursuits since it has developed into an economic 
powerhouse over the past decade. Additionally, it has been reported that China 
disregard good governance in Africa by engaging African governments which are 
corrupt and which possess poor track human rights. 
In order to determine if China is pushed into Africa by its economic pursuits and 
whether China disregards good governance, the study uses two case studies thus: 
Zimbabwe and Zambia. Zimbabwe one the one hand represents a pariah state, 
which is viewed as corrupt and a nation which has a poor record of human rights 
while Zambia, on the other hand  represents illiberal regimes and democratic 
regimes with commodity based economies.  
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The research discovered that China’s economic involvement in Africa presents both 
opportunities and challenges for African countries. In some instances, China has 
aided GDP growth in some African countries while in some instances, it has 
increased unemployment. In conclusion, the study also discovered that China does 
not involve itself in African domestic affairs hence it has been criticised for 
encouraging corruption and abusing of human rights.However, the study notes that 
these issues are mainly domestic hence Africans are entirely to be blamed for such 
practices, not China. 
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CHAPTER ONE 
INTRODUCTION 
 
Background 
The developing Sino-African economic relationship has sparked debate in the media 
and scholarly circles.  Some of the main reasons for the debate entail the breakneck 
pace at which the relations are developing, a change in China’s global position, the 
weakened position of Western countries in Africa as leading aid donors, trade 
partners and China’s development approach which is different from the traditional 
Western development approach. China’s development approach which includes non-
interference in domestic affairs and low interest loans has been labelled by the 
Western countries as new-colonialism; however China argues that its policy of non-
interference in domestic affairs is what the global world, particularly Africa needs.  
China is among a number of emerging new world powers (South Africa, India, 
Russia and Brazil)which are currently deepening relations with Africa (Kragelund, 
2008).  However, Dent (2010) argues that “China is the most powerful and largest of 
this new group of emerging powers and that at times it positions itself as champion 
of developing countries interests in a certain fora or a mediator between developed 
countries and developing countries”. Despite forging economic ties with many 
developing countries in various continents, it is in Africa that China has forged 
economic ties with many developing countries and where the relationship has grown 
steadily over the past decade. 
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Sino-African relations are based upon trade, investments, aid and a number of 
development programs (Botha, 2006:1). China’s foreign policy towards Africa is 
based on mutual benefit, mutual cooperation and mutual participation. The use of 
such expression implies a positive–sum relationship between Africa and China 
where both parties can gain from increased interaction (Tull, 2006:466). Hence it is 
generally reported that the deepening of relations between China and Africa have 
presented hopes of development for the continent. However, in contrast, the 
relations have also come under scrutiny on the implications of good governance 
because China engages countries that are corrupt and have a poor record of human 
rights. 
Importantly there is no consensus about the effectiveness of China’s economic 
involvement in Africa as scholars' views tend to vary. Tull (2006:459) on the one 
hand cites that China’s increased involvement in Africa over the past decade is one 
of the most significant recent developments in the region according to Tull’s view, 
appears to contradict the idea of international marginalisation of Africa but rather 
brings significant economic and political consequences.  
1.1.1 History of Sino-African relations 
Sino-African relations date back to the 15th century when Chinese traders visited 
Africa; however the foundation of the modern relations was built in 1955 during the 
Bandung conference. In, 1954 the Indonesian government proposed the Asian-
African conference which resulted in the Bandung conference whereby 29 African 
and Asian nations met: The aim of the conference was to promote economic and 
cultural cooperation and to oppose imperialism. China’s diplomatic intentions were 
realized at this conference as it presented its five principles of mutual coexistence 
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that became the foundation of its policy in relation to non-Communist developing 
countries (Asche and Schuller, 2008).   
China’s policy which followed the Bandung conference was to court and recognize 
African states that had achieved independence, while encouraging and supporting 
African liberation struggles in progress. The policy led to a number of economic 
partnerships between Africa and China. In 1960, a year after Guinea’s 
independence, China and Guinea signed an economic and technical cooperation 
agreement.  Consequently China provided an interest free loan to Ghana. In 1963, 
China signed another economic and technical cooperation with Algeria and also 
granted it a U.S. $ 50 million (Renard, 2011:7). 
China also provided various forms of aid and technical expertise on the continent 
such that by the end of 1965, China had supported a number of liberation 
movements and also provided economic assistance to newly independent states. 
From 1975-1978, Chinese aid projects were visible in the light industry, agriculture, 
heath and transport. The completion of the TAZARA project in 1975 which facilitated 
the construction of a railway line linking Tanzania and Zambia was China’s biggest 
success in Africa’s infrastructural development. 
From 1978, China embarked on economic reforms. China went on to focus on 
domestic economic development and opened up to the European countries and this 
led to waning of Sino-African relations. From 1979 to 1989, China’s aid to Africa was 
reduced such that only 13 African countries receivedChina’s aid. The reduction was 
caused by a number of reasons which include China’s weak economy and internal 
reorganization of the Chinese economy. Under the leadership of Deng Xiaoping, 
China started its socialist modernization and called for huge foreign direct 
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investments. At this stage, China realized that Africa will not help in its progress 
hence it started distancing itself from Africa’s affairs. Additionally,China could not 
compete with the United States of America and Russia’s influence on the continent; 
as a result it reduced its aid from U.S. $ 412 million in 1981 to U.S. $ 230 million in 
1989 (Taylor, 2005). 
The disaster that happened in the Tiananmen Square in 1989 where protesters were 
massacred led to the imposition of sanctions on China by the United States of 
America (USA) and its allies. These sanctions entailed the suspension of high level 
official visits, development assistance, export credits and sales of military equipment. 
The end of the Cold War andthe decline of the Western interests and involvement in 
African countries turned China’s focus to Africa in the 1990’s. During its time of need 
China received support from many African countries. Due to the support that Africa 
gave China, Chinese aid to Africa subsequently increased.   
“When the Chinese leadership realised that increasing amounts of oil, gas and other 
minerals were needed to sustain the booming economy, resource-rich Africa again 
garnered much attention from China’s decision makers” (Tu, 2008:333), such that 
they  adopted a  Forum on China-Africa Cooperation (FOCAC) in 2000.  FOCAC 
was a joint cooperation between China and African states; which was established so 
that China and African states can solve economic challenges jointly and pursue 
common development.  
In 2003, a second FOCAC meeting was held in Ethiopia. “Following the meeting, the 
Addis Ababa Action Plan 2004-2006 was published, outlining the priority areas for 
Sino-African relations over the coming three years” (Jansson, 2009:1). The third 
FOCAC was hosted by Beijing in 2006, the same year in which China adopted The 
2006 African policy. The policy entailed the following principles: sincerity, friendship 
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and equality, mutual benefit, reciprocity and common prosperity, mutual support and 
close coordination and mutual learning and common paths of development. These 
principles were largely drawn from the Bandung conference of 1955 which dwelt on 
peaceful co-existence and non-aggression. According to Dent (2008:7), the 2006 
Africa Policy also outlines plans for a substantial increase in aid, trade and 
investment in Africa.  
Ever since the adoption of the FOCAC, China’s economic involvement in Africa has 
increased such that it has become one of the leading investor and trade partner in 
Africa. Andersen (2008:10) notes that FOCAC has means to increase China’s 
political power by providing an alternative to the orthodox development route for 
African governments.China seeks to provide an alternative development route in 
various ways, for instance providing; a win-win situation in its partnership with Africa, 
providing low interest loans and also investment in infrastructure, a sector which was 
shunned by the Western countries. 
Nevertheless, China’s recent economic involvement in Africa is a bone of contention 
in scholarly circles. The transformation of the Chinese economy to become the 
world’s second largest economy after United States of America and thelargest 
manufacturer in the world has sparked suspicion amongst scholars, whether if 
current Sino-African are mutually beneficial or not. From scholarly literature, 
emerging Sino-African relations can be understood from various viewpoints such as 
an economic competitor, colonizer or a development partner.  
1.1.2 China as an economic competitor, new colonizer and development 
partner 
There is a notion amongst scholars that China has been pushed into Africa by virtue 
of market competition, utilizing channels of international capital as well as 
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international political institutions. It is reported that China is practically taking hostage 
some African states by means of locking them into deals that strip them out of their 
commodities (Alvaranga, 2008). For instance in 2002, China provided Angola with 
U.S. $15 billion for various projects and oil was used as  a means to repay the soft 
loan hence it is argued that China is locking African countries in deals that strip them 
of their resources. 
Trade patterns between China and Africa are similar to those Africa experienced with 
the Europeans (Goldstein et al. (2006), Africa-Europe trade relationships were unfair 
in practice because Africa did not have a negotiating capacity. Africa experienced an 
exploitative economic relationship with the Europeans, which saw Africa exporting 
raw materials and importing value added products. Since China has become the 
second largest economy in the world, it is an economic giant capable of retaining the 
same economic relationship Africa endured with the West. Current Sino-African 
relationship can be viewed from this angle due to China’s need of raw materials to 
feed its ever growing manufacturing industry and Africa’s position as a supplier of the 
much needed raw materials. This angle has led some scholars to believe that 
China’s soft loans and development assistance are means used to shrug off 
competition from the West to enable China to get a stronghold on the continent. If 
Sino-African trade continues this trend, mutual benefit will not be achieved since 
China is getting the most out of the relationship. 
The influx of Chinese goods is also another factor which makessome scholars to 
view China as an economic competitor. This influx of Chinese goods has crippled 
some African economies by pushing local industries out of business which has 
increased unemployment in some African countries.  South African economy is a 
major example of how China’s goods have crippled some African economies. During 
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the period from 2001 to 2010 South Africa has experienced 77, 000 job losses and 
not only has Chinese goods aggravated unemployment but also trade revenue loss 
because South African exports to other countries now suffer competition from 
Chinese exports which are more favourable due to their affordable prices. 
Nevertheless, despite crowding out local industries Chinese goods have also 
enabled some African countries to enjoy fruits of globalization through their cheaply 
manufactured which are within the means of many Africans. 
There are some scholars who view China’s renewed interest in Africa as new-
colonialism. This notion comes from various reasons; firstly the notion comes from 
mere suggestions that China’s donation of new African headquarters in Ethiopia is a 
way of extending political control. This is however refuted by some scholars  who 
argue that China’s donation adds a crucial layer to the Sino-African discourse by 
helping Africa to connect with its past. 
Furthermore, China’s low interest loans are perceived as forming a new dependency 
which can hamper domestic accumulation of capital in the near future. China’s loan 
deals are purported to be paid back in the form of raw materials and these types of 
deals are believed to promote corruption and embezzlement of funds since China 
does not put loan conditionality’s. However, some scholars applaud these kinds of 
deals because they allow diversification of funds to other sectors which will be of 
high importance to Africa’s development quest. 
The development of China’s economy led to the depletion of its own domestic 
resources. This scenario made China to create partnerships with African countries; 
adevelopment that has aroused suspicion from other scholars as they assume that 
there is a new scramble of Africa which involves Europe, United States of America 
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and China all fighting to control Africa’s resources.  Nonetheless China’s involvement 
is said to serve hope for Africa as China provides an alternative political-economic 
framework to the Washington consensus which has put pressure on African 
countries to adopt structural adjustment marketization programmes. 
Lastly, there are some scholars who view China’s recent engagement in Africa as 
that of a development partner. Their basis of argument is that China’s presence 
presents an opportunity for development and economic growth, by providing aid 
without conditionality’s, investing in marginalized areas/countries deemed risk 
investing in and providing development assistance such as cancellation debt (Tull, 
2006). 
Furthermore,China’s interests in securing Africa’s resources have resulted in other 
commercial engagements in Africa. For instance, infrastructure development in 
Gabon where China won mining contracts in Belinga province, hazards and difficulty 
of connecting the Hills of Belinga with the Atlantic coast halted mining in the province 
for a while but due to Chinese firms investments in the province mining has 
resumed, the investments in the province have contributed to a hydropower dam to 
power the project and railway line to connect Belinga to the coast and a deep-water 
port from which to export ore. This proves diversification of China’s involvement in 
Africa which can be positive for Africa’s economic development. 
It can be deduced from the previous discussions that China has got the potential to 
do well in Africa because it shares the same colonial history with Africa and the two 
that have long standing relations, however the question becomes: Is China’s 
approach the answer to Africa’s problem? Or is it just a replay of Africa’s colonial, 
mercantilist relationship with Europe? Or is it something completely different? 
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1.2 Problem Statement 
 There is growing concern that China is only following its own economic interests 
despite Sino-African relations being based on mutual relationships and respect for 
one another, as stressed out in the Forum on China-Africa cooperation (FOCAC). 
Particularly, there is concern that China engages some corrupt African leaders and 
pariah regimes, which is seen as negative for good governance. In addition, China’s 
new global position as a new global economic power is also of concern given 
Africa’sposition as a developing continent. This already puts Africa in an inferior 
position in the relationship, which makes the Sino-African relationship unbalanced 
with the scale tipping in favour of China. Therefore, it is argued that China is being 
pushed into Africa by the virtue of its own economic interests which disregard African 
development. Henceforth this raises a paradox which the study seeks to explore. 
 Past experiences of foreign intervention in Africa have created dependency. As 
such, Africa remains at the periphery with the duty of supplying raw materials 
because it entered the World economic system from a marginalized position due to 
slavery, colonization and exploitation through neo-colonialism. Africa has long 
proclaimed its desire to industrialize its economy in an effort to increase productive 
employment opportunities and higher living standards for its populace. However 
many African countries have failed to achieve this goal due to a number of various 
reasons, the major reason being the colonial history.  
Historically, colonial development was oriented towards producing raw material 
exports required by the factories in Europe and importing manufactured goods 
European factories produced. Colonial government expenditures were committed at 
building the infrastructure such as railroads, ports, roads all aimed at facilitating 
export of raw materials. Surpluses accrued from raw materials production were 
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drawn out of Africa in the form of profits and interests for the colonial firms. Little 
capital was left for local investment; this in turn made African markets to be 
dependent upon fluctuations of external markets for its primary products exports. 
Economy outside the export sector remained underdeveloped. 
 Modernization experiment was also a blow to Africa’s development quest, through 
its neo liberal policies of liberalization of markets, deregulation of local currency and 
privatization of public sectors advocated for by developed states. The modernization 
experiment managed to put Africa on the development path but in the process it left 
the continent stuck in subsistence unable to utilize its natural resources to raise the 
standards of living for the majority of Africans (Wenping, 2012: 5). After 
implementing these policies African countries experienced results that were in 
contrast to those generally expected thus hindering economic growth. The results 
widely experienced were unemployment, industry closure, weak currency, food crisis 
and unproductive agriculture. In turn, this also created a debt to the World financial 
institutions, proving to be detrimental to Africa’s development quest due to the 
expensive nature of its service. The question that remains is that: Can Africa gets out 
this quagmire? 
Foreign economic involvement can be either good or bad for Africa’s development 
quest. Foreign investments can produce some externalities in the form of higher 
employment rates and technology transfers often filling idea gaps between old and 
emerging market economies (Zilinske, 2010: 332). Nevertheless, it can also have a 
negative impact on the country’s economy through exploitation of both human and 
raw material resources through low wages and extraction of cheap raw materials 
which are later bought at exorbitant prices.  The question that emerges is:  Can 
China serve as a development catalyst in the current economic collapse of many 
 11 
 
African states? Also it remains to be seen if China is a development partner, 
economic competitor or new colonizer. 
1.3 Objectives of the study 
The general assumptions were that Chinese renewed interest in Africa is mainly 
based upon China’s economic pursuits. However this thesis sought to discern 
whether China’s renewed interest in Africa is a blessing or a curse. Additionally, 
Africa is a fragmented continent with different economies henceforth the study 
sought to determine the nature and implications of Sino-African relationship with 
various states. Furthermore, Africa is rich in resources; however it has remained 
largely marginalised and faces various economic problems such as high 
unemployment rate and poor infrastructure. With the growing entrants of Chinese 
investments, it remains largely to be seen whether China can help Africa to 
industrialize. This therefore provides a basis for the following secondary objectives of 
the study: 
 To determine the nature of Chinese investments in Zimbabwe and Zambia 
 To determine the impacts brought by China’s investments on Zimbabwe and 
Zambia 
1.4 Significance of the study 
Zambia and Zimbabwe are developing countries just like many African countries. 
Economic development of both countries in particular and of Africa in general will be 
able to empower the Africans. Henceforth it is important to understand China’s role 
in the development of Africa as this can lead to economic development of latter.  
 12 
 
This study investigated the development role of China in Africa; it sought to ascertain 
the nature of Sino-Africa relationship and its impact. The study was motivated by the 
change in thenature of Sino-African relations which differs from the past which were 
characterised by solidarity.  Given that China has emerged as a new global power, 
the study also sought to investigate if China’s relations with Africa differ from the one 
China experienced with former colonial masters which was exploitative in nature. 
The emerging Sino-African relationship has evolved as a new and hot topic of 
conversation amongst scholars, politicians and the international media.  Growing 
literature in this research area posits that China is currently making the most of the 
relationship; some scholars even portraying China’s new entry into the continent as 
that of a new colonizer.  With the continuous entrants of Chinese investments in 
African nations, it is essential to discuss the impact of Chinese investment in Africa’s 
economic sectors.  The study aimed at contributing to literature in this area of 
research so as to demystify the economic relationship with a global power such as 
China. 
1.5 Research methodology 
 Research methodology is a system used in a study to come to the conclusion of any 
given research problem. Basically, methodology is viewed as an interface between 
substantive theory, method, practice and epistemological underpinnings. 
Epistemology means presuppositions about the nature of knowledge of science that 
inform social inquiry while substantive theory refer to a set of propositions that offer a 
rational description of the social world. These may be efforts to explain or 
understand a certain phenomenon, behaviour, events and practices. Method, on the 
other hand refers to procedures and techniques in the process of data gathering. 
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The procedures and techniques range from reading documents to asking questions 
and observing in controlled and uncontrolled settings. 
There are basically three types of methodologies which are: qualitative, quantitative 
and triangulation. Qualitative research is an empirical research whereby data is not 
in the form of numbers. Qualitative research is concerned with collecting and 
analysing information in various forms which are mainly non numeric. In fact 
qualitative methodology focuses on exploring data in as much detail as possible 
(Blaxter, Hughes and Tight, 2006). 
Qualitativemethodology isuseful for studying a limited number of cases in depth, for 
describing complex phenomena; providing an understanding and description of 
people’s personal experiences of phenomena and that the researcher can use the 
primarily qualitative method of grounded theory to inductively generate a tentative 
but explanatory theory about a phenomenon. However, it has its own shortcomings 
such as difficulty to make quantitative predictions, difficulty to test hypotheses and 
theories with large participant pools. Also, knowledge produced might not generalize 
to other people and data analysis is time consuminghenceforth some researchers 
use the quantitative research methodology to overcome these problems. 
In contrast quantitative research refers to a systematic empirical investigation of 
social phenomena through numerical means.Cohen et al. (2000) defines quantitative 
research as social research that employs empirical statements and methods. 
Quantitative research methodology uses post-positive claims for developing 
knowledge e.g. cause and effect thinking, reduction to specific variables and 
hypotheses and questions, use of measurement, observation and test of theories 
(Creswell, 2002). Quantitative research is based more directly on its original plans 
and its results are more readily analysed and interpreted. 
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Quantitative research is beneficial because it provides precise, quantitative, 
numerical data. Additionally, data analysis is relatively less time consuming; one can 
generalize a research finding when it has been replicated on many different 
populations and sub-populations and the researcher may construct a situation that 
eliminates the confounding influence of many variables which allows one to more 
credibly establish cause-and-effect relationships. However quantitative research 
methodology also has inadequacies such as thatknowledge produced might be too 
abstract and general to directly apply to specific local situations, contexts, and 
individuals and the researcher’s categories that are used might not reflect local 
constituencies’ understandings. Henceforth some researchers opt to use 
triangulation to overcome the weaknesses of a single method thus either qualitative 
or quantitative. 
Triangulation is also known as mixed method, triangulation or mixed method is the 
act of combining several research methodologies in the study of the same 
phenomenon.  Triangulation allows research strategies that avoid problems 
associated with one research methodologyhenceforthtriangulation increases the 
credibility and validity of the results (Denzin, 1970). However, triangulation does not 
completely eliminate the problems associated with a research method, it just covers 
the weaknesses by utilising other methods with strengths in the areas of weakness 
in the first method (May, 1993). This method has two main disadvantages thus being 
time consuming and expensive henceforth the study adopted a historical structural 
approach. 
China’s economic involvement in Africa is a complex phenomenon and as such it 
does not require a regression approach as this will not examine the causal 
relationship between a set of independent and dependant variables (Gavaki, 
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1977:32). Furthermore a strict laboratory scheme may also not be suitable, for 
instance an experimental design in which experiments will be formulated to test 
hypothesis derived from theory or prior research will not be suitable for this complex 
phenomenon. In addition, simple linear models such as the correlation method that 
investigates a number of variables that are related to an important variable that are 
believed to cause a certain phenomenon cannot be applied in this study either. The 
historical structural approach seemed to have the strengths to compensate for the 
limitations of the above mentioned methods. 
The historical structural approach is a systematic, objective location, evaluation and 
synthesis of evidence in order to draw conclusions about past events (Cohen et al., 
2000:158). Historical structural approach relates examination of idiographic casual 
chains. These are the chains of causes and human purposes and motives, and their 
intended and unintended results as well as possible generalizations or general 
historical trends that can be deduced from the investigation of these chains and also 
actual formation, development and disintegration of systems (Saey, 2008). This 
method was appropriate in this current nature of the study because of its ability to 
study past events and see how they inform present situations. 
Since the study did not use experimental designs, it therefore relied on information 
based on social history, oral tradition, archival materials and theory. Therefore 
documents related to China’s economic involvement in Zimbabwe were vital for this 
study to come to sound conclusions. Data for this study will be collected from both 
primary sources and secondary sources. The primary sources of data in this case 
were government’s official documents and statistics whereas secondary data were 
journals newspapers, internet sources and books. After gathering data,corroboration, 
sourcing and contextualization were used to achieve reliability of the study.  
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1.6 Delimitation of the Study 
China’s economic involvement in Africa is a broad topic which encompasses various 
issues. In that respect the study will focused on China’s economic involvement in 
Africa using the three areas of cooperation which are: trade, investment and aid.  
The study was only limited to two countries which are: Zambia and Zimbabwe 
henceforth results attained from the two countries might not be generalised to the 
other African countries. Furthermore another limitation is that since the study used 
historical approach, there was difficulty in obtaining data since some of the deals are 
made confidential. 
1.7 Framework of Chapters 
Chapter one: Introductory Chapter 
This chapter is an introductory chapter; it highlights what the research focuses on 
including the background of the study, problem statement, objectives and 
delimitations of the study. 
Chapter Two:  Theoretical Framework 
This chapter consists of a theoretical framework in which Sino-African relations are 
contextualised. The study uses the globalization theory, which shows how the world 
is being interconnected through investments, trade, and technology. 
Chapter Three: Overview of Sino-African relationship 
This chapter provides an overview of the Sino-Africa relationship by providing the 
overview of Chinese investments, aid and trade over the past decade. 
Furthermore,the chapter also looks at China’s engagement with three different types 
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of African states thus pariah regime, illiberal regimes and weak democracies and 
democratic states with diversified economies. 
Chapter Four: The nature and impacts of China’s economic involvement in 
Zimbabwe and Zambia 
This chapter provides an analysis of China’s economic involvement in Zimbabwe 
and Zambia by looking at the nature and implications of the relationship which the 
two countries have with China. 
 
Chapter Five: Conclusion and Summary 
This chapter provides a summary of the study and areas of future research. 
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CHAPTER TWO 
THEORETICAL FRAMEWORK 
 
2.1 Introduction 
This chapter consists of a theoretical framework in which Sino-African relations are 
be contextualised. The study used the globalization theory, which shows how the 
world is being interconnected through investments, trade, and technology. Firstly the 
study analyses different definitions of globalization. The theory is divided into two 
categories: thus globalization from above and globalization from below and the two 
view the relationship from different angles while the former is a critique of the Sino-
African relations, the latter is an appraisal of these relations. 
2.2 Definitions of globalization 
Globalization definition does not embrace a “straitjacket” definition as various 
authors have defined globalization from different perspectives. For some 
globalization is a process whereby national economies become eroded by the global 
capital mobility and economic interdependence. Harvey asserts that contemporary 
globalization is nothing more than yet another round in the capitalist production and 
reconstruction of space (Harvey, 2001:24).   
Larsson (2001) notes globalization as a process of world reduction where distances 
get shorter while things move closer. Larsson also notes that it relates to the 
increase of interaction of people, where a person who is on the one side of the world 
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can interact with others who are on the other side of the world (Larsson, 2001:9). 
Henderson however views globalization as free movement of goods, labor, capital 
and a creation of a single market of inputs and outputs plus full national treatment for 
foreign investors (Henderson, 1999). 
For Langhorne, globalization is the new stage in the growth of technology advance 
that gives people the ability to conduct their affairs across the world without 
reference to nationality, government authority and physical environment (Langhorne, 
2001:2).  Friedman also shares the same sentiment but however adds that 
globalization as the integration of markets, nation-states and spread of technology to 
a degree never seen before in a way that is enabling people, corporations and nation 
states to reach around the world farther, deeper and cheaper than ever before, and 
in a way that is also producing a powerful backlash from those brutalized or left 
behind in this new system (Friedman, 1999:7). 
Shirato and Webb in their own light see globalization as a process that function as a 
set of ideas, texts, goals, values, dispositions and prohibitions, a veritable template 
for ordering and evaluating activities which are inflicted with the interests of whoever 
can get to access it (Schirato and Webb, 2003:200). Weng however views 
globalization as decoupling of space and time, highlighting that with international 
communication; knowledge can be shared around the world simultaneously (Weng, 
2006).  Nevertheless, Khor on the other hand   postulates   that globalization is what 
the developing countries have called colonization for many years (Khor, 1995). 
For Held et al., globalization is a process that entails a transformation in the spatial 
organization of social relations and transactions assessed in terms of intensity, 
velocity and impact –generating transcontinental or interregional flows and networks 
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of activity and exercise of power (Held et al.: 2002). Mcgrew postulates a definition 
which is widely accepted: globalization is the multiple linkages and interconnections 
between states and societies which make up the modern world system such that 
what happens in one state can have an influence in some distant parts of the world 
(Mcgrew, 1992:23). 
Some scholars have heavily linked globalization to world system theory, asserting 
that globalization is a predecessor of world systems theory. The world system theory 
posits that modern nation states exist in a broad economic, political and legal 
framework hence the world capitalist system (Wallerstein, 1976). Wallerstein views 
the world system as a social system that has boundaries, member states, rules of 
legitimation and unity with its life made up of conflicting forces which hold it together 
by tension and tear it apart as each group seeks eternally to remould the world 
system to its advantage (Wallerstein, 1976). 
The world systems theory postulates that there is a division of labor in the capitalist 
world-system. This division of labor refers to the forces and relations of production of 
the world economy as a whole (Martinez-Vela, 2001:4).  The world systems theory 
argues that labor is divided amongst the core, semi periphery and the periphery. The 
core is made up of industrialized countries with vast amounts of capital, the semi 
periphery comprises those states and regions that were previously in the core and 
are moving down in this hierarchy, or those that were previously in the periphery and 
are moving up (Robinson, 2007). The periphery refers to the least developed 
countries that are largely dependent upon the core’s capital. 
Against this backdrop, values flow from the periphery of the semi-periphery, and then 
to the core, as each region plays a functionally specific role within an international 
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division of labor that reproduces this basic structure of exploitation and inequality 
(Robinson, 2007). Because the process of accumulation is rooted in the material 
processes of production, states that successfully accumulate capital are able to 
secure and control the flow of resources (Bunker and Ciccantel, 2005). Robinson 
views that the world system paradigm does not see the centrality of the nation states 
as the principal component units of a larger global system, but other structural 
constants in cyclical rhythms of growth and crisis, industrialization increase and 
commodification plus conflict amongst core powers for the hegemony of the whole 
system (Robnison, 2007). 
However, the world system theory is not a theory of globalization. On the one hand it 
is generally argued  that world systems theory does not take into account social 
changes of the late twenty and early twenty first centuries and that there is no 
concept of the global in the world systems theory literature (Robinson, 2007: 129). 
On the other hand Strikwerda (2000:335) views that “Wallerstein’s emphasis on the 
intricate connections among economic, political and cultural forces within the world 
system suggest a complex model that transcends simple explanations that reduce 
globalization to economic or cultural factors”.  However, Wallerstein notes that 
globalization is a multifaceted concept and that what is described as globalization 
has been taking place for 500 years but rather what is new is that we are entering an 
age of transition (Wallerstein, 2000).  
In-as-much as it is difficult to confine globalization to a specific era or to define it 
generally; its impact across the world has also been widely contested.  Proponents 
of globalization argue that globalization is a legitimate and an irrepressible historical 
process, which culminate in a world order based on market and supranational 
institutions (Stefanovic, 2008:264). For them globalization is key to global poverty 
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reduction as they argue that globalization leads to faster economic growth and that 
the poor will gain the benefits of globalization  through the openness of markets and 
foreign investments. Asian countries are given as examples where opening up of 
economies have led to poverty reduction and economic growth. 
Moreover, proponents of globalization postulate that there is also a greater chance 
for people in developing countries to succeed economically and increase their 
standard of living when more money flows across the world without boundaries. 
They argue that creditors will fail to distinguish bad and good borrowers, in turn 
boosting aggregate demand and setting up the world economy into a virtuous cycle 
of income and employment growth.  
Additionally, proponents of globalization view that developing countries are in a 
position to gain from the current technology without undergoing difficulty associated 
with the development of these technologies. As developing countries gain greater 
access to industrialized country markets, rapid technology transfer will take place 
and this will increase productivity and the living standards. Lastly, globalization 
proponents postulate that globalization increases competition and innovation, such 
that domestic industries in emerging markets tend to innovate and improve their 
competitive position (Gorodnichenko et al., 2008). 
On the contrary anti-globalists argue that globalization is threatening because it 
serves only narrow political and economic interests which create homogeneity and 
inequality (Cochrane and Pain, 2000). Therefore, industrialized countries develop at 
the cost of developing countries by using their hegemony and influence to exploit 
natural resources and to interfere in the political systems of developing countries. 
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 Anti-globalists view that the North keeps its hegemonic power over developing 
countries through capital or investment by transnational companies and world 
financial institutions such as the International Monetary Fund (IMF) and the World 
Bank, whereby they stipulate terms (neo-liberal principles) for African countries to 
receive investments or aid.  Some of these terms include reduction of trade barriers. 
Neoliberal principles are yet to register tangible benefits for Africa. In the past rapid 
financial and trade liberalization has increased inequality and poverty. 
 Anti-globalists alsoview that although   the increase of investments can   also be 
harmful to the global economy. They note that market openness across the globe 
increases unemployment in industrialized countries. Job loss comes from 
outsourcing practices by corporations who replace   domestic workers withforeign 
workers. These practices in turn create a race to the bottom whereby developing 
countries battle out to attract foreign investments by increasing incentives, cutting 
business regulation and taxes, leaving their economies to exploitation from the 
industrialized nations. 
 Neoliberal policies of privatization, liberalization and deregulation do not only 
produce a race to the bottom but it also increases poverty in developing countries. 
International mobile capital and international system of production have restricted 
various governments to implement social programs. For instance, some developing 
countries'   governments eliminated welfare provision in order to achieve a market 
environment that attracts foreign investments (Blackmon, 2006).  
Regardless of the scepticism of globalization, it is however noteworthy to observe 
that globalization can reduce poverty and increase living standards. China’s 
development shows how globalization can become fruitful to developing countries. 
China’s transformation from an antagonist of globalization and a huge critic of the 
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global institutions into a committed member paved a way for its economic success. 
However, it is not only accepting globalization that made China successful but also 
its restrictive rules on trade and investment that played a part as these rules forced 
Multinational Co-operations (MNC’s) to locate most of their production in China 
instead of outsourcing a few of them. Therefore for globalization to be beneficial it 
must entail an all-inclusive economic system where there are shared responsibilities, 
mutual benefit and shared future between the developed and the developing nations. 
 
Brecher and Smith   argue that globalization can be fruitful to developing countries; 
they assert that economic, political and cultural interconnectedness shown by 
globalization is irreversible and might turn to be a good thing if globalization is aimed 
at serveing the interests of all nations not just developed nations (Brecher and Smith, 
2000).  Brecher and Smith go on further to argue that even though the elite have 
managed to shape globalization to their own advantage, it is also possible to 
reshape globalization in a way that will benefit others. Henceforth taken together, the 
above mentioned ideas highlight that there are two dimensions of contemporary 
globalization. These dimensionsare extensively discussed below in order to 
contextualize Sino-African relations. 
 
2.3 Types of globalization 
Richard Falk is accredited for characterizing globalization into two categories thus 
globalization from above and globalization from below. Brecher and Smith (2000) 
postulate that Falk notes globalization from above as an epochal change that 
involves far more than multinational cooperations, international organizations like the 
World trade organization (WTO), International monetary fund (IMF) and World Bank. 
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It involves the globalization of production, markets and finance; the global 
restructuring of corporations and work, development of new technologies and 
changed role for the state. Globalization from below has been analyzed by various 
scholars as an informal economy or the world other economy (Hart, 1973; Portes et 
al.,1989).  
2.4 Globalization from above 
Globalization from the above notes that people/states across the world are brought 
together into a single worldwide structure of the capitalist world economy that 
emerged around 1500 in Europe and expanded to other societies, such that by the 
late 19th century there was but one historical system that encompasses the world 
thus the capitalistic system (Robinson, 2004:129). The above viewpoint made this 
approach valid in this study since both Africa and China are part of this capitalist 
system. Although, China has officially been a communist state, in practice, it 
embraces socialist capitalist system which exercises state capitalism (Andersen, 
2008). 
Conversely some scholars refute Anderson’s claims that China practice state 
capitalism, arguing that China is a developmental state. Bremmer (2000) views state 
capitalism as a system whereby the state is the chief actor in the economic system.  
“the embodiment of state capitalism on the international stage 
is a new class of companies that have pushed their way onto 
the international arena in recent years, the key feature of those 
enterprises is the fact that they are either owned or closely 
aligned with their government, thus they are not multinational 
corporations in the traditional sense of the term since they 
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answer first and foremost to the government”. Ostrowski, 
(2012: 2) 
Onis (1991: 137) views a developmental state as a state where the government is 
closely involved in the macro andmicro-economic planning in order to grow the 
economy. Some scholars view a developmental state as an approach which is 
people centred and people-driven change and sustained development based on high 
growth rates. There are various types of Chinese companies operating in Africa and 
their nature of business is hard to define. Various studies have highlighted that 
Chinese companies are either state owned, semi-state-owned or private entities. 
These companies pose a threat to local industries in Africa. Since most of the 
Chinese companies operating in Africa are heavily subsidized they easily outweigh 
the local industries. 
It is generally argued that under globalization from above various, economies merge 
into a single market through investments, trade, aid, technology and various political 
and financial institutions.  The World Trade Organization (WTO) promotes trade by 
fostering negotiations among countries to reciprocally lower their trade barriers and 
providing information about countries trade policies (Milner, 2005:836).  Removal of 
these barriers in all member states was an ideology reality driven by the developed 
countries that control WTO. Developed nations however built their economies by 
protecting certain industries and continuing to subsidize some domestic producers. 
Nkrumah argues that such acts whereby conditions are set by both international 
organizations and industrialized countries for developing countries to receive aid 
leads to the meddling of internal finances by developed countries (Nkrumah, 1965). 
Furthermore, removal of trade barriers increased companies’ international activities.  
Nevertheless, despite increasing investments in African countries, the removal of 
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trade barriers has led to exploitation of resources by multinational co-operationsand 
demise of local industries as they could not sustain competition from foreign 
companies.  
Globalization from above also reinforces international division of labor; in this 
system, labor is divided between the core and the periphery. The core is the 
developed nations and the periphery is the developing countries that were drawn into 
the world capitalist system through colonialism. Labor is divided such that raw 
materials flow from the periphery to the core, while manufactured goods flow from 
developed countries to developing countries creating a commodity dependency 
syndrome. Therefore, globalization from above entail exploitation of developing 
states by the developed ones. 
In effect, China’s economic involvement in Africa can be analyzed from a critical 
point of view, that the economic relationship between developing states and the 
developed nations is exploitative. China’s development to become  a  leading global 
trading partner and to be one of the fastest growing economies in the world with an 
average of 10% growth rate over the past 30 years mirror an image of a developed 
state while Africa is a developing state. African mining and manufacturing economies 
are weak and in need of investments to develop, since China has developed to 
acclaim such a status in the world to own the financial muscle, its relationship with 
Africa can be viewed from that both of a developed state and a developing state. 
While careful use of trade can promote economic growth and create absolute gains 
for trading partners however trade under globalization from above has not been 
rewarding to African countries since developed states manipulate the system to their 
own advantage as such, “under the World Trade Organization rules African countries 
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are required to give duty-free access to ‘substantially all’ EU exports within a 
reasonable time” (Ox Farm International Briefing note, 2006). In 1999, the European 
Union (EU) and South Africa had a trade agreement in which the EU negotiated a 
special treatment for itself by agreeing to cut tariffs on South African exports to the 
EU by 25% while South Africa was to cut its tariffs on EU exports to 40%. This 
agreement portrays an unbalanced trade relationship, in which South Africa incurs a 
trade deficit. 
In light of the above features of globalization from above, it may be significant to 
analyse Sino-African relations from a critical point of view since trade between the 
two tips in favour of China. TheSino-African trade pattern also reflects the same 
trading pattern between Africa and the West, “trade statistics tells us that the 
traditional pattern between Africa and the world will be reinforced by the Chinese. 
Africa’s role as an exporter of raw materials will be more challenging to diversify 
away from traditional exports. There is also decreasing scope for Africa to compete 
with China in labor-intensive manufacturing in Africa and in third markets” 
(Tjønneland et al.. 2006: viii). The above trend shows that China reinforces an 
exploitative trading relationship between North and South.This however signals that 
China’s engagement can be viewed from the globalization from above perspective. 
Moreover, the foray of cheap Chinese goods into African markets has been harmful 
to local industries. This scenario has led to the closure of local industries because 
they could not shrug off Chinese competition; unemployment has ensued following 
this situation. In addition, Chinese labor migration also fosters a serious challenge in 
Africa. “Chinese workers compete with the Africans for jobs, however statistics have 
shown that Chinese workers are often more productive than Africans” (Haroz, 
2011:77), hence Chinese are in a favorable position to acquire jobs.  In this regard it 
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can be noted that China is fostering a race to the bottom, hence globalization from 
above is appropriate in analyzing Sino-African relationship since it also embraces a 
race to the bottom. 
Another feature of globalization from above is the increase of the importance of 
foreign investments, which was enabled by liberalization of financial flows after the 
collapse of the Bretton Woods system, deregulation of the financial sector and the 
creation of financial instruments. Since there are no restrictions under this system 
capital movement is uncontrollablethereby providing opportunities for wealth 
accumulation where everyone is a player. However, this system   reduces a nation’s 
sovereignty in economic and social policy. For instance, smaller countries are at risk 
of sudden withdrawal of capital inflow which makes them vulnerable to economic 
insecurity (Hayden and Ojeili, 2006: 60). 
Financial institutions such as the International Monetary Fund (IMF) and the World 
Bank have spearheaded aid in many countries. These institutions were created by 
the victors of the world war two and were intended to help them avoid another global 
depression (Milner, 2005:836). Nkrumah, however points out that the introduction of 
these financial institutions is nothing more but another way of colonialism, since 
these institutions are Western influenced and retain hegemony over economic and 
political control in African states (Nkrumah, 1965). 
The IMF was founded on the basis that it will support countries that experience 
difficulties in maintaining their fixed exchange rate by providing short term 
loans.However, with the collapse of the Bretton Woods system, the IMF dealt more 
with developing countries than developed ones. This enabled integration of former 
colonies into the international trade and global market due to influx of both aid and 
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foreign direct investments. To this end, by 1980 the third world countries had 
received 23% of the world foreign direct investments which increased in 1994 by 
40%. Foreign aid and investment provide a stable type of capital flow and is more 
appropriate and development friendly for low income countries (Moss et al., 2004).  
The increase of foreign investments and aid were perceived to bring prospective 
results by introducing new capital investment, contributing to balance of payments 
and addition of a country’s capital stock. 
However the IMF’s loans to developing countries were accompanied by conditions 
and high interest rates.  This created debt which African countries continue to 
service, putting a strain on African economies. The organization has become more 
interested in getting wealthy creditors repaid than serving the poor (Rosenberg, 
2002). Additionally, the loans, foreign investments and aid directed towards Africa 
were not divided equally but rather countries with vast raw materials received more 
aid and investment.  China’s aid and investment which has low interest and few if 
any conditions is viewed as a panacea to African development problems, yet there 
are fears that China could end up creating a new dependency (Tull, 2006:471).  
To this end rich natural resource countries (Angola, Nigeria and Sudan) top the list 
as China’s foreign direct investment destinations. “There is a danger that large 
infusions of Chinese finance will forestall meaningful African political and economic 
reform” (Haroz, 2008:77). Haroz notes that many of these countries that top the list 
as China’s favored destination for aid and investment are either “staunchly 
authoritarian or weakly democratic and that there is a legitimate fear that the windfall 
produced by Chinese engagement will create complacency and arrest the progress 
toward needed reform” (Haroz, 2011:77).  
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Consequently,   Alden also reiterates that China’s recent engagement in Africa is not 
characterized by ideological considerations but by a singular focus on resource 
extraction and commercial opportunism (Alden, 2005). In the same light Raine 
postulates that China’s    infrastructure investments in Africa appear to be directed 
towards smoothing the transition of resources for export from the source to the coast 
(Raine, 2009:43). In light of the above arguments China’s resurgence into the 
continent is seen as being motivated by its own economic pursuits. It is generally 
argued that soft loans provided to much corrupt government or attached to the 
infrastructure projects, where African government service the loans with resources 
will inevitably culminate in African indebtedness to China, repeating the patterns that 
were formerly created by the Western governments. 
 Globalization from above also entails the rise of multinational companies (MNC’s)  
which in this epoch are associated with the growing internationalization of production 
and with the reconfiguration of international division of labor (Hayden and Ojeili, 
2006:64). The MNC’s bring investments to developing countries but they tend to 
control economic activities in two or more countries, maximize comparative 
advantage between countries profiting from market conditions, political and fiscal 
regimes and having a geographical flexibility. MNC’s generally tend to look for cheap 
labor to exploit and cheap raw materials  to maximize profits and as the labor wages 
increases the MNC’s tend to migrate to another country where they can find cheap 
labor. The MNC’s also come with their own experts who tend to occupy top positions 
when they migrate to a source of cheap labor.  
Against this backdrop, globalization from above increases race to the bottom due to 
developing countries desire to attract foreign direct investments to boost their GDP. 
The global trade rules endorsed by the WTO also promote the race to the bottom 
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because they do not protect the worker hence the race to the deals with the 
exploitation of the worker by MNC’s. The MNC’s play a huge role in the race to the 
bottom, through their need to achieve maximum profits, the MNC’s seek out nations 
that do not have strict labor laws so that they are able to quickly set up factories and 
begin producing goods by taking advantage of the relaxed labor laws, some nations 
offer tax incentives to the MNC’s for a certain period to entice them to build factories 
and this makes developing states to compete with each other in order to attract 
investments hence the MNC’s will exploit them and locate to other nations of choice 
which suit their need thus maximization of profits.  
However, globalization from above  proves to be flawed to be used in this type of 
study because it does not account for mutual benefit, rather it points out how Africa 
is exploited by rich countries hence the need to analyze Sino-African relations is 
needed despite the existence of an imbalance of power. Taking into account that 
China reiterates in its policy; mutual benefit, mutual respect for others’ territorial 
integrity and sovereignty, mutual non-aggression, mutual non-interference in each 
other’s internal affairs and peaceful co-existence. Judging from China’s policy it 
proves that Africa has a lot to gain from China’s economic involvement hence the 
study will adopt globalization from below in its quest to understand Sino-African 
relations. 
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2.5 Globalization from below 
Globalization from above depicts how countries have become connected into a 
single global market through increased global capital, trade and technology, and how 
the developed countries manipulate the system for their own benefits. Nevertheless 
various scholars acknowledge that over the past decade, a new form of globalization 
has been taking place in which some of the developing countries are now major 
investment destinations as well as top investors. Some scholars cite that historically 
globalization has been beneficial. They note how Europe globalized United States of 
America and how the latter in turn globalized China. Judging from the pattern, 
various authors tend to argue that China’s engagement in Africa will fill the void 
which was left by globalization from above. 
Globalization from below is a critic of the former, globalization from below is a 
system whereby people at grassroots come together in order to make use of the 
increased interconnectedness that has come as a result of the globalizing forces 
(Kurt-Schai, 2007:7).   The logic of globalization from below is to expand the flows of 
finance, trade, technology and skills by forging stronger links that take advantage of 
complementary assets and to increase reliance on the collective resources of 
developing countries through diversified and reinforced processes of political, 
economic and social cooperation (Le Pere and Shelton, 2007:67). “After decades 
during which the industrialized countries of the North drove globalization, the South 
has become a driving force itself. A growing share of investment from emerging 
markets is flowing to other emerging and developing countries. This so-called South-
South investment has increased by 20% per year since 1996, UNCTAD reports” 
(Hauschild, 2010). 
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Globalization from below is driven by south to south cooperation. South-South 
Cooperation (SSC) is a broad concept that covers a wide range of collaborations 
among developing countries. It refers more specifically to cooperative activities 
between newly industrialized Southern countries and other, less developed nations 
of the South. Such activities are mainly situated in the areas of politics, economy and 
technology. Le Pere and Shelton, (2007:67) echo that these countries have several 
common characteristics that transcend historical and national differences for 
instance most of them went through decolonization processes.   
According to OECD (2010:10) “South-South cooperation is no longer an isolated 
mechanism of exchange with limited impacts, but has become an important 
instrument for achieving the millennium development goals(MDGs) and promoting 
global interdependence. The increase in South-South development cooperation 
means additional financial resources and a wider choice for the developing countries 
to address their developmental needs”. Proponents of south to south cooperation 
tend to view it as a different development paradigm from the traditional one in which 
developing states were exploited by the developed states.  Stuenkel (2013)   
postulates that, “the idea of south-south cooperation evokes a positive image of 
solidarity between developing countries through the exchange of goods, resources, 
technology, and knowledge. It is an attractive proposition intended to shift the 
international balance of power and help developing nations break away from aid 
dependence and achieve true emancipation from former colonial powers”. 
“South-South investment has shown unprecedented dynamism, investors from the 
South often have the important regional know-how, use appropriate technologies 
and prove more willing to take business risks in a difficult political environment” 
(Tatjana, 2007). As noted from Tatjana observation globalization from below is 
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different from globalization from above in that its investments are not selective. As 
such areas that previously did not attract or attracted few investments are being 
taken into account in globalization from below since they now receive investments 
and by so doing, globalization from below seeks to reduce the gap between the 
developed states and developing states. 
Hauschild (2010) notes that “cross-border investment was a driver of global 
economic integration long before the term globalization emerged as a synonym for 
the international division of labor and the extreme speed at which the global division 
of labor has accelerated within the past decade is unprecedented. The global map of 
cross border investment flows has changed dramatically both in size and in direction. 
Regions with low economic activity labelled as developing countries have become 
important destinations for and, increasingly, origins of investment” 
Therefore the above views make globalization from below appropriate in analyzing 
Sino-African relations. The views of globalization from below postulates how people 
at grassroots levels are linked together in order to benefit from the rapid 
interconnectedness of the markets. China and Africa share colonial history, they are 
both rated as developing countries, hence they all form part of the periphery. Since 
globalization from below is centred upon partnerships and networks of people at 
grassroots level challenging globalization in order to reduce poverty. China’s recent 
engagement can be viewed from this point because China and African countries are 
regarded as developing countries henceforth their partnership to champion under-
development can be characterised as globalization from below.  
“Chinese engagement appears less threatening to Africa than engagement 
from Europe or the United States. This is largely because China lacks a 
colonial legacy in the region. Moreover, as China views Africa as a business 
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partner, many African governments see the Chinese presence as more likely to 
be sustained, not only out of goodwill, but also self-interest. In many quarters, 
this creates a perception that the China-Africa partnership lies on a more equal 
plane than does an Africa’s relationship with the West” (Horaz, 2011:66). 
 
Recourse to the above, China’s increasing interaction with Africa both bilaterally and 
multilaterally through FOCAC, offer a new hope for Africa to restructure inhibiting 
global economic institutions and revolutionize the worst aspects of globalization (Le 
Pere and Shelton, 2007:209).  Several authors have pointed out that China’s 
resurgence into the continent has been positive about Africa’s development 
prospects. They note that China has made crucial contributions towards the 
expansion of infrastructure and integration of African economies into global value 
chains. Nonetheless China’s contribution to globalization from below is not only 
limited to the expansion of infrastructure and integration of African economies into 
global value chains as there are various ways in which China foster globalization 
from below and these are discussed in the following paragraphs. 
Trade is one area in which China promotes globalization from below. China is now 
the second most important trading partner for Africa after the United States. Sino-
African trade has grown significantly over the past decade reaching US$160 billion in 
2011. China’s interest in Africa is driven by its insatiable appetite for resources to 
sustain its rapid growth. Alden (2005) notes that China’s own path of economic 
development can offer lessons for Africa’s development, Alden further notes that 
Africa can learn from Latin America’s experience with China in which Brazil and 
Chile struck trade agreements giving preferential access to key sectors.  
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A foray of cheap Chinese goods was criticized by for pushing local industries out of 
business and leading to unemployment, and this scenario has been hugely 
associated with globalization from above. However some scholars acknowledge the 
fact that although Chinese goods have been detrimental in Africa, they have also 
contributed to economic growth of some African states. These scholars argue that 
the relatively low-cost Chinese products are ideal for Africans most of whom lack the 
purchasing power for expensive Western products. For instance; Uganda imports a 
high percentage of consumer goods from China, access to these goods has 
increased the real income of the poor. 
The increase of African raw-materials exports to China mainly benefits African 
economies. The IMF reported that Africa’s six percent growth of 2006 was to a 
degree due to rise in commodity demand from China” (Le Pere and Shelton, 
2007:136).  Despite Sino-Africa partnership retaining the same classical trading 
partnership of the North and South in which Africa occupies the periphery with a duty 
of supplying raw materials, this new partnership has however contributed 
significantly towards Africa’s development.  
 Moreover, in a bid to expand its imports from Africa, China launched a series of 
trade facilitation measures such as a zero tariff treatment for the products exported 
from the least developed African countries with which China has diplomatic ties.  
Apart from offering zero tariff treatment for the products coming from Africa, China 
also undertook an initiative to exempt fees and freight charges for African exhibitors. 
This feat measures up to China’s policy which reiterates China’s willingness to 
establish mutual cooperation and benefit in its partnership with Africa. 
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In this regard, it can be noted that China is a major player in globalization from 
below, since it is providing much impetus for its growth.  With such impetus, Africa’s 
share in the global trade has grown remarkably over the last two decades; Africa is 
also becoming an important destination for exports from the North (Le Pere and 
Shelton, 2007:85). Le Pere and Shelton further note how developing countries are 
using the new-found dynamism to propel themselves more assertively into the 
multilateral trading system as well as global markets in order to gain development 
gains and benefits that are vital for attaining economic growth and reducing poverty 
(Le Pere and Shelton, 2007:85). 
Chinese investments are also another feature of globalization from below. China 
views its investments as working in regard of its aim to promote both Chinese 
economic interestsas well as Africa’s development.  This symbiotic model is not 
constant in practice but Chinese engagement does show an optimistic view of 
Africa’s future than Western development (Horaz, 2011: 69). From this viewpoint 
some scholars argue that the partnership should not be a zero-sum game. 
On the one hand, it is reported that China’s involvement in Africa differs from the 
Western countries’ involvement which intended to turn Africa into the world’s largest 
charity by shipping inconceivable amounts of food aid to drought-ravaged 
populations. On the other hand China views Africa as a land of unexploited 
opportunity, such that it invests in infrastructure development and the growth of 
foundational industries. Chinese investments are better suited to Africa inasmuch as 
Africa resources suit China’s economy. Chinese investments are not merely based 
on resource extraction or attaining profits, but are also interested in laying the 
necessary infrastructure for development. Notably, China has financed 10 
hydroelectric power projects in 2007, to the tune of $3.3 billion, which increased 
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Africa’s hydroelectric power production capacity by 30% and also financed $4 billion 
in investments in road and railway projects, rehabilitation of existing railway lines and 
the construction of new lines with Gabon, Mauritania and Nigeria  being beneficiaries 
of such projects (Renard, 2011:12). 
Globalization from below is flawed because it does not take into account that China 
might also be pursuing self-interests rather than mutual benefit. Globalization and 
Chinese engagement in Africa are on-going processes hence time will tell if China’s 
engagement encompass mutual benefit between the two parties. 
 
2.6 Conclusion 
This chapter provided a theoretical fundament of the study. The narratives in this 
chapter show that globalization is a complex process hence there is no general 
consensusabout how it began or even a definition. However, of importance to note 
from the study is that the definitions that have been proposed share some features 
hence it can be deduced from them that globalization is the increased 
interconnectedness of the world into a single global market. 
From the above views, it can be noted that China’s recent economic involvement in 
Africa is subject to debate in the scholarly circles. Globalization from below theorists’ 
view globalization from a critical point in which they assert that China is only 
pursuing its economic interests. Globalization from above theorists critique the 
nature of China’s business in Africa, in which they assert that China’s current 
engagement, is just a replay of Western dominion and exploitation of African 
resources. However globalization from below theorists contends that China’s 
resurgence into the continent as a global power sheds hope for African development. 
These latter theorists assert that China is facilitating globalization from below by 
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setting up key infrastructure for development. It is argued that China and Africa 
relationship is a better fit relationship because of the shared colonial history which 
makes possible for Africa to draw some insights on how to develop since China has 
managed to develop. The next chapter provides an overview of China’s engagement 
in Africa. 
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CHAPTER THREE 
Overview of contemporary Sino-African relations 
 
3.1 Introduction 
China’s trade and economic involvement in Africa has increased rapidly over the 
past decade. Various scholars argue that by the end of 2013, China will probably 
surpass Japan and the USA in economic involvement in Africa. Many African 
countries have benefited from China’s reinvigorated interest in Africa as most of 
them have experienced a growth in their GDP’s. This chapter provides an overview 
of China’s investments, trade and aid in Africa firstly, followed by an analysis of 
China’s engagement with three different types of states that exist in Africa. 
China’s economic expansion over the past three decades to become a global power 
is one of a major economic success in the modern era. Having become the leading 
manufacturer and merchandise exporter China has also become thesecond largest 
economy after the USA and it is reported that in the coming years it can become the 
leading economy. Importantly it is reported that China once possessed the largest 
economy until the early 19th century whilst its commercial and industrial development 
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can be traced back earlier to the remarkable expansion in the production of iron and 
steel in China during the Northern Sung (960-1126) cites Hartwell (1962). 
During the 1950’s, Chinaunder Mao Zedong leadership maintained a centrally 
planned economy.  The country’s large share of economic output was directed and 
controlled by the state. Morrison (2013: 2) echoes that the state set production goals, 
allocated resources and controlled prices throughout most of the economy. During 
this period, China collectivised large individual household farms into large 
communes, furthermore China undertook large scale investments in human and 
physical capital during the 1960’s in order to support its rapid industrialization.  In 
addition, China wanted its economy to be self-sufficient hence it also barred private 
and foreign owned firms and trade was limited to importing certain goods that were 
not made in China. 
In 1979, China introduced a number of economic reforms. Among these were: price 
and ownership incentives for farmers which enabled the farmers to sell part of their 
crop on the free market.  Furthermore, China introduced four special economic 
zones whose main aim was to attract foreign investment and to boost exports and 
imports of technology products. China also offered incentives to attract foreign 
investment, whilst on the other hand encouraging citizens to start their own 
businesses. 
Opening up of Chinese markets made China “the last frontier, the unlimited market 
that could absorb investment and throw off profitable returns endlessly (Bello, 2008).  
Morrison (2013) notes that from 1979, the time when economic reforms began to 
2012 China’s GDP has grown at an average rate of 10% a development which has  
seen China raising about 500 Chinese people million out of poverty. Ever since 
adopting economic reforms in 1979, China has had major commercial ties with the 
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USA. Total trade between China and USA grew from $5 billion in 1980 to $536 billion 
in 2012. Currently, China is United States’ second-largest trading partner, largest 
source of imports and third largest export market. 
 
 
“However, China’s restrictive rules on trade and investment forced TNCs to 
locate most of their production processes in the country instead of 
outsourcing only a selected number of them. Analysts termed such TNC 
production activities ‘excessive internalisation’. By playing according to 
China’s rules, TNCs ended up over-investing in the country and building up 
a manufacturing base that produced more than China or even the rest of the 
world could consume” (Bello, 2008). 
In light of the above scenario, China ended up looking for new markets to sell 
their products as well as new investment areas because of the over investment 
that had taken place. The search for new markets and resources has in turn 
sparked China’s new interest in Africa where resources are abundant. However, 
of great concern is China’s new position as a global power and Africa’s human 
conditions which have been a hindrance to development over the past decade. 
Africa’s position in the global world is of concern because the gap between the 
continent and developed countries has increased despite the fact that Africa 
possesses vast amounts of resources.  Poverty and unemployment are rife in 
Africa since many citizens do not have access to resources as the majority of 
the resources are mainly controlled or owned by the state.  China’s renewed 
interest over the continent has brought hope of development for the continent 
that China can help Africa to industrialize.However, there are sceptics who fear 
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that China’s renewed interest will be a replay of Western dependency as they 
argue that China seeks to pursue its own economic interest in Africa. The 
following section of the study provides an overview of the relationship that is 
based upon investments, trade and aid. 
3.2 Overview of Chinese investments in Africa 
China’s foreign direct investment (FDI) flows abroad have risen significantly over the 
past decade. However, it is reported that despite China’s rising FDI flows abroad, 
Africa is still far smaller than Asia and Latin America as a destination for Chinese 
investment. Nevertheless, it is noted that Chinese investments in Africa have 
increased swiftly from a mere US$56 million in 1996 to U.S $2.6 billion in 2006. It is 
reported that by 2006, Africa had attracted a mere 3% of China’s outward FDI, U.S 
$2.6 billion, while Asian countries accounted for nearly two-thirds of China’s outward 
FDI stock, or U.S $48 billion. 
During the first half of 2009, Chinese FDI flows into Africa increased by 81% 
compared to the same period in 2008, reaching over $0.5 billion. However, it is 
difficult to be certain about the level of China’s FDI outflows because estimates from 
various sources vary widely and Chinese investments are often channelled through 
off-shore entities registered in places such as Hong Kong, Cayman Island and others 
(Renard, 2011: 18).Nonetheless China’s investments in Africa largely contribute to 
the gross domestic product of many African countries such as Namibia, Zambia and 
SouthAfrica. 
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Fig1 
 
Source:Foster et al. (2008:17) 
 
China’s foreign direct investment in Africa is mainly concentrated in five resource rich 
countries thus, Nigeria, South Africa, Sudan, Algeria and Zambia as illustrated in 
fig.1.This pattern denotes that China’s investments are mainly based on resource 
extraction. From 1979 to 2000, resource extraction accounted 27% of China’s FDI in 
Africa while the manufacturing industry was the centre of investments receiving more 
than half China’s FDI in Africa. However, in 2006 the bulk of FDI flows were recorded 
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in  the mining sector (40.74%), while business services accounted for (21.58%), 
finance (16.4%), transport and telecommunications (6.57%), wholesale and retail 
trade (6.57%) and manufactured goods (4.33%), with the other sectors such as 
agriculture being only slightly represented  (Renard,2011:12). 
Fig2 
 
Source: Kobylinski(2012: 7) 
FDI flow pattern in Africa changed in 2012 as represented in fig2. In 2012, Algeria 
claimed a second place as Chinese FDI destination after Nigeria.  South Africa and 
DRC   on   the other hand claimed third and fourth respectively while Zambia 
managed eighth place. The change in FDI pattern challenge the claims that were 
made over 2003-2007 FDI flow pattern, which postulated that since China’s FDI is 
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concentrated in five resource rich countries, it is after resources rather than pursuing 
economic and sustainable development in Africa.  
It is reported that the acquisition of a 20% stake in South African Standard bank by 
Industrial and Commercial bank of China, however remains the biggest investment 
by China (Brautigam, 2009:279). China’s investments are also visible in 
infrastructure development, as its commitments to infrastructure in Africa rose from 
$1 billion annually between 2001 and 2003 to $1.5 billion between 2004 and 2005, 
and reached $7.5 billion in 2006 (Renard, 2011:12). 
 
In 2007, China financed 10 hydro-electric power projects worth $3.3 billion, in turn 
increasing Africa’s hydro-electric power production capacity by 30%. China also 
financed $4 billion in investments in road and railway network projects; for instance, 
the construction of new railway lines and Gabon, Mauritania and Nigeria are some of 
the beneficiaries of such projects (Renard, 2011:12). In Angola, China offered U.S 
$2billion in aid for infrastructure development and also attained a former Shell oil 
block. Despite the fact that a lot of investment is directed to countries rich in natural 
resources, it does not necessarily mean that the investments are used to secure 
access to or control over natural resources. 
Chinese expansion into Africa has not been met with universal acclaim. Although the 
Chinese are agreeable to expanding economic and political relations with poor and 
frequently volatile African states anxious for FDI, their methods are sometimes at 
odds with official Western policies regarding governance and development (Taylor, 
2009:2). Investments in countries such as Sudan, Angola and Zimbabwe where 
democracy is said to be lowly practiced have been met with criticism from the 
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Western world. It has been pronounced that China seeks to follow its personal gains 
rather than contributing to the development of Africa. 
Criticisms levelled against China have been seen by some scholars as those of a 
jealous competitor. Scholars argue that due to the breakneck pace with which Sino-
African relations are developing Western position as a leading investor in Africa has 
been challenged hence the disregard of China’s economic involvement in Africa.  To 
this end firstly, it is generally agreed that China’s investments are good for Africa 
because they play a part in infrastructure development which was neglected by the 
Western countries despite its importance in economic development of a nation. 
Secondly, China does not provide conditions for its investments but rather abide by 
laws of African states. Thirdly, it can be noted that China seeks for African 
developmentand this is witnessed by the development of SEZ although they are still 
in the development phase. 
 
3.3 Overview of Sino-Africa Trade 
China and Africa bilateral trade volume in 1950 was only US $ 12.4 million; rising to 
U.S. $100 million in 1960. In 1980 it reached U.S. $1 billion and about U.S. $10 
billion in 2000. Sino-African trade also grew from about U.S. $10 billion in 2000 to 
$114.81 billion in 2010. This development has seen China become the second most 
important trading partner for Africa after the United States. However, trade between 
China and Africa is relatively small as it accounts for a meagre 4% of China’s global 
trade. Despite trade being relatively small, it is on a constant rise, which shows that 
huge trade volumes are yet to be reached. However, Ian Taylor notes that China–
Africa ties have historically been based on China’s needs rather than any coherent 
African China policy and that Africa has no real plan about how to maximize the 
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relationship with China for Africa’s long-term development (Taylor, 2006: 2). Despite 
Taylor’s argument however, it is reported that Chinese imports have had a positive 
contribution to some of the African countries. The table below presents the imports 
from China as a share of total imports and of GDP. 
 
 
Imports from China as a share of Total imports and of GDP (2003) 
 
Table 1 
 % of Total Imports from 
China 
% of  GDP made by the 
imports from China 
Angola 3.5% 1.6% 
Botswana 0.9% 0.3% 
Cameroon 4.8% 0.7% 
Congo,Dem. Rep. of 27% 0.5% 
Ghana 9.1% 4.8% 
Kenya 6.4% 1.9% 
Lesotho 2.2% 2.3% 
Malawi 1.9% 0.6% 
Mozambique 2.8% 1.2% 
Namibia 1.9% 0.8% 
Nigeria 7.1% 2.2% 
Rwanda 1.1% 0.3% 
Senegal 2.7% 1.0% 
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Sierra Leone 3.1% 1.9% 
Somalia 1.0% 0.3% 
South Africa 5.9% 1.4% 
Sudan 14.2% 2.5% 
Tanzania 9.1%  0.4% 
Uganda 5.1% 0.7% 
 Source: Jenkins and Edwards(2005:26) 
Fig3 
 
Source:UNCOMTRADE (2012) 
As illustrated in fig3, Sino-African trade has grown significantly over the past decade 
with total trade reaching US$120 billion. Such an increase poses to have a positive 
impact on African countries GDP’s, as previously noted in table 1. However, of 
concern is that Sino-African trade relations are similar to Europe-African trade as 
Africa maintains the position of supplying raw materials to China.  
It is reported that, 70 % of African exports to China consist of crude oil and 15 % of 
raw materials. According to AFDB Policy Brief (2010:4) “this specialization is 
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accompanied by a very strong dependence of certain countries, since nearly 100 
percent of Angola‘s and Sudan‘s exports are made up of crude oil”. However, it is 
reported that in 2011, China imported $275.6 billion of oil and the majority came from 
the Middle East (39%) and Africa (18%). These figures depictChina’s insatiable 
appetite for energy and raw materials. Nevertheless it can be noted that Africa does 
not account a larger share of oil export to China, henceforth one can question the 
intensity of China’s economic involvement in Africa as portrayed by some critics. The 
following fig provides an analysis of Africa’s exports to China. 
 
Fig4 
 
Source: World Bank (2011) 
 
On the other hand, China’s exports to Africa are diversified, however three major 
products are dominant (Fig5). China’s exports to Africa are relatively cheap 
compared to Western exports which are expensive hence it can be noted that China 
plays a significant role in spreading the fruits of globalization. China’s finished goods 
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are of paramount importance to Africa because the majority of the Africans cannot 
afford Western expensive goods. Africa imports value-added goods from clothing, 
footwear and plastic products to electronic appliances, machinery and transport 
equipment (Aarsæther, 2011). 
Fig 5 
 
Source UNCOMTRADE (2008) 
In a bid to expand its imports from Africa, China launched a series of trade facilitation 
measures such as a zero tariff treatment for the products exported from the least 
developed African countries with which China has diplomatic ties. Apart from offering 
zero tariff treatment for the products coming from Africa China also undertook an 
initiative to exempt   fees and freight charges for African exhibitors. In addition, China 
has also developed training programs for African inspection and quarantine officials 
to promote China-Africa cooperation on quality control.  
However, Sino-African trade is not without critics, sceptics portray Sino-African trade 
as unequal, with China gaining mainly from the trade, with the exception of South 
Africa which is viewed as having equal trade with China. The influx of Chinese goods 
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has resulted in both negative and positive effects on some African economies. In 
some instances,the influx of Chinese goods has crippled the local industries and 
resulted in job losses, thereby contributing to poverty and unemployment; South 
African textile industry is an example of such incidents.  However, the entry of 
Chinese goods into Africa can also have a positive effect because of their capability 
to improve living standards of Africans. For instance, Uganda which imports a high 
percentage of consumer goods from China and access to these goods has 
increased the real income of the poor.  
3.4 Overview of China’s aid to Africa 
Aid has proved to be one fundamental component of Sino-African relations. China’s 
economic involvement in Africa prior to independence is mainly characterised by 
provision of aid in forms of money, military equipment and a number of infrastructure 
projects with the most successful being the TAZARA railway line. China’s 
contemporary aid to Africa include grants, scholarships, technical assistance zero 
interest loans and concessional loans which have a flexible payment.  
Interestingly China’s recent aid to the continent has drawn the attention of the media, 
politicians and scholars across the globe the main reason being that China has a 
broad and an unclear definition of the term aid. China believes in development 
assistance than aid and as such some of its development assistance comes as a 
form of investment hence making it difficult to clarify what constitutes its aid to Africa. 
According to Overseas Development Assistance (ODA) aid is a grant or loans 
provided by the state or local governments to developing countries in order to assist 
the latter’s welfare and economic development in a concessional manner.  
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Intensified Sino-African relations in the form of development assistance, loans, trade 
and investment over the past decade have become a key source of economic and 
development opportunities in Africa. Africa accounts for 45.7 % while Asia and Latin 
America account for 32.8 % and 12.7 % respectively of China’s development 
assistance. Countrywide breakdowns are difficult to note, but it is reported that 
Chinese development assistance goes to every African country that recognizes the 
‘One China Policy’ (Aarsæther, 2011). The lack of transparency and difficulty of 
accessing countrywide breakdowns poses a serious threat in evaluating the sum of 
China’s aid because sources vary. 
On the one hand United Nation’s sources posit that China’s total development 
assistance in 2006 was around U.S. $1.5 billion and U.S. $2 billion, whereas 
Hellstrom notes thatby May 2006, China’s contribution in assisting Africa had 
reached U.S. $5.7 billion since the beginning of its African aid programme, doubling 
the amount of its outward FDI in Africa of U.S. $2.6 billion by end-2006 (Hellstrom, 
2009:16). Wang on the other hand cites that China’s total development assistance 
and debt relief in 2006 amounted to U.S. $2.3 billion (Wang, 2007:22). Although 
sources differ in actual total figure of aid, one can deduce that like investment and 
trade, aid is also increasing rapidly, indicating that Africa can benefit from the 
increased Sino-African relations.  
3.5 China’s economic involvement with three types of African states 
Africa is a fragmented continent which hosts various countries with different 
economies and level of governance. Chris Alden characterizes different African 
states into three typologies thus pariah regimes, illiberal regimes and weak 
democracies and democracies with diversified economies. Henceforth this study 
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looked at China’s economic involvement with these different types of states and 
drew conclusions on how this informs on the general ‘China in Africa debate’. 
3.5.1 China’s economic involvement with Pariah regimes 
Pariah regime is generally defined as a state whose conduct is not congruent with 
the international laws advocated for by the international community such as the 
United Nations (UN). Harkarvy (1981) postulates that pariah states are characterized 
by isolation, absence of assuringcredible security and censure within international 
forums.  Additionally, pariah states are also subject to sanctions from the 
international community and other powerful states for instance United States of 
America.  Various African states have been defined as pariah regimes; these include 
Sudan, Zimbabwe to mention a few. 
“The elites within these states preside over significant extractive resources 
but also unexploited timber and fisheries and agricultural areas. State 
control of these resources takes variety of forms from direct ownership of 
mines and land to licensing and leasing arrangements. Typically, the 
reliance of their economy upon a single resource or a collection of resources 
has not led to significant development but rather has served as a source of 
enrichment in the midst of a sea of poverty” (Alden, 2007:60). 
Against this backdrop,it can be viewed thatsince these states since they are isolated 
or faced with sanctions, they welcome China as a new strategic partner or a provider 
of development assistance and foreign investment (Alden, 2007:60). However 
China’s engagement in these states has been criticized, with questions regarding the 
quest for good governance have been mainly asked, therefore, some scholars argue 
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that China’s economic involvement in Africa is mainly based on China’s interests 
rather than mutual benefit and Africa’s development. 
Sudan is one of China’s partners which are regarded as pariah regimes. Sudan is 
one of the largest countries in Africa and since independence in 1956 its national 
politics has been marred by military regimes favouring Islamic oriented governments 
(Andersen, 2008). Andersen also notes that Sudan has been involved in two 
prolonged civil wars for the last half of the 20th century, of which the first that ended 
in 1972 resulted in the South becoming a self-governing region. Nevertheless war 
broke out again in 1983 between the government’s forces and the Sudan’s People’s 
Liberation Movement (SPLM) (Andersen, 2008:61). “The signing of the 
Comprehensive Peace Agreement (CPA), in 2005, brought an end to the second 
North-South civil war, but peace remains elusive in Sudan” (Patey, 2012:563). 
 
Sudan was then sanctioned by the United States and became closed off to Western 
companies and China proved to be an appealing alternative (Jakobson and Zha, 
2006:65). Large (2008:278)  postulates that China’s interest in Sudan’s reserves 
began in 1995 when Sudan’s president offered oil  to China  in exchange for access 
to credit at reduced interest which coincided with China’s go out policy.  
 
Over the past decade, Sudan’s economy has registered significant growth due to the 
large inflows of foreign direct investments increase. It is reported that foreign direct 
investments have accounted for 10% growth of the GDP per year in 2006 and 2007. 
Andersen (2008) posits that since 1999, Sudan has been exporting crude oil, and 
today oil and petroleum products are the main export commodities in which China is 
the primary export partner accounting for 67.8% in 2006. China was also the primary 
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import partner in the same year as 27.9% of Sudan’s imports were from China. 
Agricultural production though remains important as it contributes to a third of the 
GDP and employs 80% of the work force (Andersen, 2008). 
Sudan is one of the major African countries who have attracted China’s foreign direct 
investments as illustrated in fig1. By early 2012, Chinese companies had invested 
about US$20 billion in Sudan. Porcaro (2009) posits that the Chinese National 
Petroleum Corporation (CNPC) is the largest foreign investor in Sudan’s oil 
production and that about 40% of Sudan’s oil goes to China, while 6% of China’s 
total  oil imports now come from Sudan. CNPC owns about 40% of the Greater Nile 
Petroleum Operating Co., which is the single largest share in a consortium which 
includes Sudan’s national energy company and companies from India and Malaysia. 
China has invested billions of dollars in Sudan’s oil industry and related infrastructure 
projects that include refineries, pipelines, roads, railway tanker, terminals, power 
facilities and telecommunications in order to prove export efficiency (Porcaro, 2009). 
Given the fact that Sudan has been at war for several years, China’s economic 
involvement can be seen from a positive side since China is setting key 
infrastructure for economic development, yet some scholars argue that China is only 
doing so to facilitate extraction of natural resources. 
Furthermore over the past decade Sudan has borrowed more from China because 
its conventional sources of credit dried-up due to the huge arrears and loss of seal of 
approval for new loans. In addition, the Western sanction limits the country’s access 
to loans and aids from non-official sources. By default, China increasingly provides 
loans and aid-in-project to Sudan (Suliman and Baddawi, 2010:28). Nevertheless, it 
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is argued that the repayment schedule for the loans is not available which leaves the 
relationship under scrutiny. 
From 1995, China and Sudan relations have been under scrutiny, much of the 
criticism pertaining to Sudan’s human rights situation and China’s failure to play an 
active role in deterring the atrocities of Darfur. Brautigam (2011) notes that during 
2004 and 2006 Sudan’s government and its proxies brutally crushed the rebellion in 
Darfur and that China did little to interfere conversely this changed in 2007 when 
Chinese special envoys cooperated with the west and were able to convince Sudan 
to permit a hybrid force of UN and African Union peacekeeping troops into Darfur. 
Carmody (2011:83) argues that in relation to Darfur’s crisis, China’s government 
notes that human rights are mainly covered by the sovereignty of a country and that 
a country’s sovereignty is the foremost collective human right. By not interfering in 
the crisis, China exercised one of its major foreign policy aspects which is non-
intervention of domestic political affairs. 
Despite being heavily criticized for being mainly based on resource extraction, it 
should be noted that China’s investments are also diversified. It is reported that 
Sudan is looking at strengthening its agricultural sector such that the nation can 
increase its exports of cotton, meat and sugar. According to the China Daily (2012), 
Sudan is also seeking Chinese investors to process the raw materials in Sudan such 
that the country can move away from commodity dependency. It is reported that 
these efforts are at the initial stage and pose a bright future. 
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3.5.2 China’s economic involvement with illiberal regimes and weak 
democracies 
Alden (2007:66) posits that this group consists of various states such as those which 
are emerging from conflict such as Angola and Liberia to states which have  weak 
democracies and commodity based economies for instance Nigeria, Senegal and 
Zambia; Alden also postulates that illiberal regimes and democratic regimes with 
commodity based economies represent a governance type that displays similar 
reactions to external engagement because they are both willing to use the elite’s 
control over state resources as a means of securing rents and that they view China 
as a strategic partner and a new source of FDI, while the local business sector and 
civil society are wary about the impacts on their interests. 
Concerning the country Angola, has been rebuilding its economy after several years 
of civil war which started after its independence, fighting between the Popular 
Movement for the Liberation of Angola (MPLA) and the National Union for the Total 
Independence of Angola (UNITA) followed due to disagreements linked to ethnic 
affiliations (Andersen, 2008:55). Peace seems to have arrived in 1992 but after the 
elections, the war continued following UNITA’s election defeat. At the recent 
legislative election, the government party MPLA got 82% of the votes while UNITA, 
the largest party in the opposition got about 10%. Andersen (2008) cites that a large 
proportion of Angola’s population lives in deep poverty while the rich political elite 
earns a lot of money from the oil, and that the election results is major a catastrophe 
to the budding democratic process. 
Alden (2007:67) posits that Angola is fast becoming one of China’s most important 
partners because of its oil wealth and also other investment opportunities in its 
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various economic sectors. Since 2004, China has made a number of investments in 
Angola. Brautigam (2011) notes that China extended a line of credit worth 
US$2billion to Angola in 2004 and it is argued that this line of credit differs from other 
oil backed loans in that it costs less. Chinese loan is at LIBOR plus 1.5% yet 
previously Angola has been borrowing at a premium of up to 2.5 percent over LIBOR 
(the London Inter-Bank Offered Rate, the benchmark interest rate for international 
finance). Additionally Chinese loans have a grace period of five years, with a 
repayment schedule of over twelve years; this makes it different from the European 
loans which carry heavy repayment terms within four years.  
In light of the above stated favourable conditions, it can be noted that China indeed 
serve as a new source of aid hence it can argued that a change in China’s global 
position provides Angola in particular with a leverage as it is able to weigh its options 
of foreign direct investments.  Alden (2007:67-68) postulates that a loan of US$3 
billion was negotiated over a two year period, which included provisions for building 
the oil refinery in Lobito (something that the international community had been 
unwilling to support). 
Consequently, it should be also noted that Chinese investments entail infrastructure 
projects, for instance, rehabilitation of key railways and roads which were damaged 
during the civil war. Given these factors, some scholars argue that by so doing China 
is exercising globalization from below since it is helping setting up key infrastructure 
needed for development. 
Bilateral trade between the two countries has grown significantly over the past 
decade such that it exceeded US$ 120 billion in 2010. It is argued that these strong 
trade figures are backed by previous high oil prices. Angola currently exports more 
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than 30% of its crude oil to China. It is also reported that in 2006 bilateral trade 
between the two countries totalled US$11 billion which made Angola to be China’s 
largest trading partner in that year corroborating Alden’s observation (2007) that 
Angola has become China’s leading supplier of oil in Africa. Despite registering a 
significant trend in the trade patterns, some scholars however argue the 
sustainability of such trends, citing a need for Angola to set up key factories in order 
to export finished products to China. 
Nigeria is one of the countries which have seen strengthened relations with China. 
Nigeria is classified as a democratically weak and commodity based state. After 
gaining its independence, Nigeria has been faced with several problems such as 
corruption, political instability and poor infrastructure.  Andersen (2008:59) postulates 
that in 2000, Nigeria signed an IMF stand-by agreement obtaining a debt-
restructuring deal from the Paris Club and received a $1billion credit contingent on 
economic reform but two years later, Nigeria pulled out of its IMF program as it had 
failed to meet spending and exchange rate targets which took away the possibility of 
obtaining further debt relief. Hence China’s new global position presents a new 
source of FDI and a strategic partner for Nigeria. Alden (2007) points out that there 
are three reasons that make Nigeria an important country for China; vast oilfields, 
potential market because of its large population and lastly its prominent role in the 
African Union (AU) and NEPAD.  
China’s FDI flow to Nigeria has risen significantly over the past decade having 
doubled in 2005 registering an estimate figure of about US$6 billion from US$3billion 
in 2003. However, by October 2012 Chinese investments were sitting at US$8billion 
signalling slow growth from 2005 to 2012.  Olugboyega(2010) posits that Chinese 
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investments are concentrated in a few sectors that are of strategic interest to China, 
especially in the extractive industries. Alden (2007:69) argues that it was China’s 
willingness to sell arms in support of the Nigerian military action in the Niger delta 
which made China to secure deals in Nigeria. Henceforth some scholars argue that 
China’s involvement in Africa is mainly based on resource extraction.  
However such claims are mainly disputed because China’s investments are spread 
throughout various economic sectors in Nigeria.  Chinese investments are mainly in 
the manufacturing and construction services. There are over 30 Chinese solely 
owned companies or joint ventures in the Nigerian construction, oil and gas, 
technology, services and education sectors of the Nigerian economy (Oyeranti et al., 
2011). 
Chinese investments in Nigeria are also visible in the infrastructure sector. CNPC 
made a US$ 2biilion investment to rehabilitate the Kaduna oil refinery (Alden, 2007). 
Falk (2013) cites that China announced an investment of $1.1 billion in Nigeria’s 
infrastructure in the form of low-interest loan which will help pay for airport terminals 
in four cities, a light-rail line in the capital city of Abuja, roads, and energy 
infrastructure on top of the $1.7 billion in contracts that Chinese companies have 
won to build up the country’s roads. Olugbeya (2010) et al.posits that sectorial 
spread of Chinese infrastructure finance in Nigeria is a little different from the entire 
Africa because transport infrastructure projects amounts to 65.0% of all 
commitments, followed by power projects with 24.0%.  
Nevertheless, there have been criticisms levelled against Chinese companies from 
the Nigerian business community who have suffered from Chinese competition. 
Andersen (2008:60) notes that they have complained about the Nigerian federal and 
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state government incentives offered to the Chinese (and Indian), and the case has 
been brought up at the Nigerian senate resulting in the government taking a 
temporary action by closing  the main trading centres of the Chinese traders. 
3.5.3 China’s economic involvement with democratic states with diversified 
economies 
There is only one state that falls within this category, South Africa which is the only 
state that is democratic and possesses a diversified economy. The relationship 
between China and South Africa is multifaceted; on the one hand China is an 
important strategic partner and a new source of FDI and on the other, it competes 
with local business interests, threatens trade unions, civil society and challenges 
both NEPAD and South African interests on the continent (Alden, 2007:70). 
In 2007, South Africa and Nigeria were major destinations of China’s outward FDI to 
Africa accounting for 20% of the China’s FDI. However, in 2012, South Africa 
dropped to third as a major destination of China’s FDI, attracting US$8 billion. 
Shelton and Kabemba (2012: 76) note that Chinese investments in South Africa 
were approximately US$1billion before the acquisition of the Standard Bank deal.  It 
is reported that it was only in 2008 that China’s FDI overlapped South Africa’s 
investments in China through China’s US$5billion acquisition of Standard Bank.  
There are various reasons why Chinese investments have been limited in South 
Africa.This situation reveals a change of relations between China and democratic 
states with diversified economies. Alden (2007) posits that Chinese firms have 
suffered competition in South Africa in various economic sectors such as mining and 
telecommunications which makes Chinese footprint limited and the impact confined 
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(Shelton and Kabemba, 2012:76). However, a number of investments have been 
made by China. In 2010, the two parties signed investment memorandum of 
understandings with respect to energy and railway lines. Additionally,the China 
development bank loaned US$ 303 million to South Africa’s cellular network 
company Cell C. Also China automobile company, First Automobile Works, made an 
investment of US $100million to set up a vehicle assembly plant in the country.  
South Africa is the only African country with major investments in China. SAB Miller, 
Naspers and Sasol are the leading firms that have invested in China and by 2005; 
these investments amounted to US$700 million (Alden, 2007:71). Shelton and 
Kabemba (2012:77) cite that Naspers has enjoyed significant success in China’s 
Internet sector, while Anglo American has acquired exploration permits for gold, 
platinum and diamonds, along with an investment of US$150 million in Shenhua 
Energy Corporation, China’s biggest coal-producing company. SABMiller now partly 
owns 55 Chinese breweries. South African investments in China have facilitated 
technology transfers, sharing of management skills, and job creation.  
Since forming official relations in 1998, Sino-South Africa trade has surged from 
US$1.6 billion to US$ 25.7 billion in 2012.  In 2009 China became South Africa’s 
largest trading partner when bilateral trade reached US$ 14 billion. In 2011, the 
amount rose swiftly to US$45 billion. South Africa’s exports to China mainly consist 
of mining products and heavy chemicals whilst its imports from China consist of 
machinery, footwear, televisions and furniture.  This relationship is also similar to the 
one encountered by majority African countries, South Africa like most African 
countries has had its economy crippled by Chinese imports, it is reported that South 
Africa has lost out on US$ 900 million in trade with sub Saharan Africa due to 
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increased Chinese imports, costing South Africa more than 77 000 jobs over a 
decade. 
3.6 Conclusion 
This chapter provided an overview of Sino-African relations. It can be noted that the 
relations are strengthened through three areas thus investment, trade and aid. This 
chapter highlighted that Chinese investments in Africa over the past decade have 
grown significantly such that China is now challenging USA’s position as a leading 
investor in Africa. 
Furthermore, Chinese investments in Africa are directed towards African countries 
that realize its policy. Thus it has minimum investments conditions makes it different 
from the Western investments which stipulate economic policies for the African 
countries. Chinese investments are found in some countries which are deemed as 
unsafe investment places and these include Angola to some extent and Sudan. It is 
noted that Chinese investments have contributed to the GDP growth of many 
countries. However of concern is the trade which skewed in China’s favour. Despite 
this scenario, Chinese exports have been applauded for spreading the fruits of 
globalization because Chinese goods are relatively cheap which makes them 
affordable for the majority of Africans who have less buying power. 
The chapter also looked at the nature of China’s economic relationship with different 
African states. The relations of China and pariah regimes has become under scrutiny 
over the past decade as issues of human rights and good governance have become 
more pronounced; nevertheless the study notes that China remains faithful to its 
policy of non-intervention, by not intervening in domestic issues of African states. 
Importantly the study notes that China has faced stiff competition in African states 
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that are democratic with diversified economies. China’s investments in these states 
are somewhat limited whereas these democratic and diversified economic states 
own several investments in China. The following chapter is going to provide an 
analysis of China’s role in Africa’s development in two case studies: Zimbabwe and 
Zambia. 
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CHAPTER FOUR 
The nature and impacts of China’s economic involvement in Zimbabwe and 
Zambia 
 
4.1 Introduction 
This chapter provides an analysis of China’s economic involvement in Zimbabwe 
and Zambia. The chapter looks at the nature and implications of the relationship 
which the two countries have with China. The two countries chosen in this chapter 
represent a pariah regime and a weak illiberal state.  Zimbabwe represents a pariah 
regime while Zambia represents a weak illiberal state. This chapter also highlights 
whether  the negotiating capacity of the two states differ or is the same and whether  
implications differ or are same in the two countries. 
4.2 ZIMBABWE 
Zimbabwe is a landlocked country in southern Africa covering an area of about 
390,580 square kilometres; land and water occupy 386,670 square kilometres and 
3,910 kilometres respectively. Zimbabwe boarders South Africa, Mozambique, 
Zambia and Botswana and has a population of about 12, 619, 600.  Zimbabwe’s 
economy is mainly agricultural based, but has other vibrant economic sectors which 
are mining, tourism and manufacturing sectors.  
 Zimbabwe was colonized by Britain in 1800 and gained independence in 1980. After 
independence, the Zimbabwean government made various policies such as 
Reconciliation policy, Growth with equity, Education policy (education for all), Health 
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policy (health for all) and Agricultural policy to address economic situations that were 
present after the colonial era. 
In 1991,Zimbabwe adopted Economic Structural Adjustment Programs (ESAPs) to 
strengthen the economy.  Before adopting market oriented reforms in 1991, 
Zimbabwe pursued an import substitution development strategy and imposed 
numerous controls on trade, exchange rate and foreign currency flows. It is reported 
that initially, the policy was viable but later produced various problems such as low 
productivity, rent seeking behaviour, market distortions amongst many others. A 
general crisis was therefore looming and with no other alternative, Zimbabwe 
accepted the ESAPS that ensured inflows of foreign currency and other support from 
the World Bank and IMF. Henceforth the ESAP were adopted to revive the dwindling 
economy. However the ESAP’s had little positive economic impacts. In fact, they are 
generally regarded as a failure because poverty and unemployment increased in this 
era. 
 In 2000, the Zimbabwean government undertook a land redistribution program 
which led to the transfer of ownership of land from the white minority to the black 
majority.This, among other policies, drove investors away and led Zimbabwe’s 
expulsion in the commonwealth group. This rift in turn made Zimbabwe to build 
economic ties with the Asian countries in 2003 when it declared its look East policy. 
In response to this situation Zimbabwe adopted an Indigenization policy which 
requires 51% local ownership for every company with an asset worth U.S. $ 500,000 
or more. The rationale behind the promulgation of the policy is to empower black 
populations which were disadvantaged in the colonial era, to give them a chance to 
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participate in the national economy through owning businesses and generally 
increasing their stake in the corporate sector (Zvoushe and Zhou, 2012:218).  
Despite adopting the policy, Zimbabwe continued to face an economic crisis with 
high unemployment rate, brain drain and poverty. Worse still Zimbabwe also suffered 
a political crisis when it held elections in 2008. There were delays of the 
announcement of election results after March 2008 elections.  The Zimbabwe 
Electoral Commission (ZEC) later announced that neither candidate had managed to 
garner the majority vote, prompting a presidential election runoff. However the 
electoral process was viewed as flawed because the electoral commission which is 
believed to be controlled by the ruling party failed to announce the results which 
prompted the opposition Movement for Democratic Change (MDC) to assume that 
the result was tampered with in the process. It is reported that after the 
announcement of the election result the country was marred by state sponsored 
violence. It is reported that the ruling ZANU PF party used this strategy to intimidate 
people as the country went for the presidential election runoff.   
The runoff was held in June during the year 2008. However, MDC withdrew from the 
elections citing violence against its supporters. This in turn led to victory for ZANU 
PF which was received with mixed reactions from the international community. 
United States and the European Union called for increased sanctions whilst China 
and Russia on the other hand vetoed against the sanctions.  
The African Union called for the two parties to form a government of national unity. 
This proposal was however met with lengthy negotiations by the two parties; an 
agreement was later reached in September 2008.   The economic situation improved 
ever since the formation of thegovernment of national unity but traditional investors 
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remained critical of the political regime and its poor human rights record. Zimbabwe 
is classified as one of the under-performers in terms of FDI potential and 
performance by UNCTAD (Edinger and Burke, 2008:11). Henceforth Chinese 
investment comes in light of themuch needed FDI.  
4.3 History of Sino Zimbabwe relations 
Sino-Zimbabwe relations are as old as Sino-African relations that date way back 
(Tull, 2006). However Sino-Zimbabwe relations became more pronounced during the 
liberation struggle (1971-1980). During the struggle against the white regime China 
supported ZANU PF party with arms, but China’s role in Zimbabwe declined when 
Zimbabwe achieved independence in 1980. Notably in its first decade of 
independence, Zimbabwe’s economic policy was market oriented, largely concerned 
by Western investments. Despite there being much socialist rhetoric, relations with 
China remained at the political level with the national sports stadium being the 
notable investment of this era (Shelton and Kabemba, 2012). 
 Since the beginning of Zimbabwe’s economic crisis, China’s relations with 
Zimbabwe have turned more pragmatic and commercial yet still grounded in the 
principles of sovereignty and non-intervention in another’s internal affairs 
(Mvutungayi, 2010:47).  Due to the economic crisis that befell the country, Zimbabwe 
was compelled to look for an alternative of FDI. In 2003, Zimbabwe adopted a look 
east policy, which made Asian investments welcomed in the country. 
4.4 Contemporary Sino-Zimbabwe relations 
Sino-Zimbabwe relations are also based upon the FOCAC which was first adopted in 
2000. Ever since the formulation of the FOCAC, Sino-Zimbabwe relations have 
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deepened, in the process, making China one of the leading investors and trading 
partner of Zimbabwe. The deepening of relations can be advantageous to 
Zimbabwe’s development prospects due to the increased investment and aid which 
is withheld by the Western nations because of the sanctions imposed upon 
Zimbabwe.  Sino-Zimbabwe relations are tied within three areas thus investment, aid 
and trade. However there is some difficulty in distinguishing aid from investments 
hence the two are going to be analysed intertwined. The following section of the 
study dwells on the nature of Chinese investments, trade and the impacts on 
Zimbabwe. Moreso, the study is also going to look at   Zimbabwe’s negotiating 
capacity in the Sino-Zimbabwe relationship in a bid to understand whether if the 
relations are exploitative in nature or symbiotic. 
4.5Chinese investments in Zimbabwe 
Chinese investments in Zimbabwe have grown significantly ever since the adoption 
of the look east policy by Zimbabwe in 2003. However, year breakdowns of the total 
amount of China’s foreign direct investment in Zimbabwe are difficult to note as 
some of the investments are made state to state and kept secret. In the same light it 
is also difficult to separate aid from investments as the former can also appear to be 
an investment. Nonetheless, it should be noted that Chinese investments are spread 
across various economic sectors with mining accounting for most of the investments.  
An analysis of Chinese investments in each and every sector is discussed below. 
 
 
4.5.1 Mining 
Zimbabwe possesses vast mineral resources such as gold, platinum, copper, coal 
and diamonds and has a long successful history of mining which can be traced way 
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back to modern mining in 1890. Over the first hundred years of modern mining, gold 
and asbestos were the two valuable products, but that changed with the emergence 
of nickel and ferrochrome as major exports and the subsequent exploitation of 
platinum, palladium and rhodium (Hawkins, 2009:3). 
In 1965, Zimbabwe became the seventh largest gold producing country in the world 
whilst it was still under colonial rule. Given its geological setting and the 
sophistication of the formal sector, Zimbabwean mining industry became the largest 
of its type in Southern Africa and in all, mining contributed 8% of the GDP in 1995 
(Hollaway, 1997:28). Around 1996, the mineral industry in Zimbabwe was a major 
contributor to the world supply of chrysotile asbestos, ferrochomium and lithium 
minerals, gold production being the highest with  an output exceeding 24 tonnes 
(Matsika, 2010).  
Zimbabwe was poised to become a major force in African mining due to its 
competitive mineral resources, well-maintained infrastructure, skilled workforce and 
professionally-managed state regulatory institutions. However by the turn of 2000, 
Zimbabwe’s mining sector, just like other economic sectors was affected by the 
deepening economic crisis. The mining sector encountered mineral production 
down-turn due to disinvestments by major mining households, skills flight, power 
outages and lack of foreign currency to buy necessary equipment and raw materials. 
Due to the deepening economic crisis, some mining companies closed or were 
placed under governments care. The crisis has made Zimbabwe to trail the rest of 
the world in terms of mineral exploration and development (Matsika, 2010). 
 However, over the past years, the mining industry has contributed extremely to 
Zimbabwe’s positive growth over the past years. “The mining sector in Zimbabwe 
generates more than 30% of export earnings, and the government places a lot of 
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emphasis on the possibility of using mineral resources to generate foreign-exchange 
and increase the growth rate of the economy” (Chifamba, 2003:1). In 2010 the 
mining sector accounted for 65% of exports, 15 % up from the 50% that was 
registered in 2009. According to African Development Bank (AFDB)  Economic 
Review of January 2012, the mining sector recorded a growth rate of  25.8% with 
mining exports growing by  38.7 %, contributing half of the exports in 2011 (AFDB, 
2012:3). It is postulated that the mining sector’s recovery is largely due to Chinese 
investments. 
Since Zimbabwe’s adoption of the look East policy China has become one of the 
leading investors in Zimbabwe’s mining sector and a main consumer of several 
Zimbabwean resources. It is reported that the mining sector has received a majority 
of Chinese investments. In 2004, Zimbabwe and China signed several mining 
agreements which gave Chinese experts exploration rights and to study Zimbabwe’s 
mineral resources. Mvutungayi (2012) asserts that the joint venture between 
Zimbabwe and China North Industries Corporation (Norinco)   is of particular 
importance, as Norinco granted a reprieve to Hwange Colliery Company after the 
latter had accrued US$ 6.3 million debts. 
In 2003, Shanghai Baosteel Group, China’s largest producer of steel and steel 
products, showed interest in investing US$ 300 million in the metals mining industry 
of Zimbabwe (Edinger and Burke, 2008:12).  In September 2007, state-owned 
Sinosteel Corporation acquired a 50% stake in Zimasco Consolidated Enterprises 
Ltd the largest chrome producer in Zimbabwe (Edinger and Burke, 2008:12). 
The Mineral and Marketing Corporation of Zimbabwe (MMCZ) signed an agreement 
with Chinese Nickel Company, Jinchuan Nickel Mining Company in 2008. 
Mvutungayi (2012) notes that the deal required Zimbabwe to sell these minerals to 
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China. This deal however, depicts an exploitative situation where Zimbabwe has to 
conform to Chinese mineral prices.   
Investment trends in 2009 and 2010 highlight Chinese appetite for local mineral 
resources. In terms of the size of mining investment approved by Zimbabwe 
Investment Authority, China is fourth after British Virgin Islands, Mauritius and South 
Africa (Shelton and Kabemba, 2012). In the first five months of 2013, China has 
contributed much to Zimbabwe’s mining investments with a total of US $16 million, 
while South Africa and Mauritius injected US $11 million and US $7million 
respectively. 
4.5.2 Agriculture 
Zimbabwe was once regarded as a breadbasket for Southern Africa. However with 
the deepening economic crisis, land reform, poor rains and shortage of farm inputs 
the sector has recorded low productivity.  Mvutungayi (2012:58) notes that China has 
shown support of Zimbabwe’s land reform program as it donated US$241 worth of 
agricultural equipment to Zimbabwe in 2001 and continued providing continuous 
crisis credit lines to the sector during the deepening crisis. 
 
Andersen (2008) notes that in 2004 China won a contract to farm 1,000 square 
kilometres of land seized from the white commercial farmers. In 2007,China brought 
farm machinery worth around US$ 25 million to Zimbabwe as part of its US$58 
million. It is reported that in return, Zimbabwe pledged and delivered tobacco worth 
US$30 million (The Zimbabwean, 2013).  
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In addition, it is noted that the Exim-Import Bank of China made a donation of 
agricultural machinery and also training of the key staff in the government of 
Zimbabwe’s agricultural sector (Mukwezera, 2013: 117).  Mukwezera also states that 
China Exim Bank extended a further loan worth US$ 340 million in 2011 to be used 
in purchasing tractors and supporting the mechanization program. The loan is 
reported to be paid in five years using agricultural products. 
At a lower, but no less significant level, the consignment of agricultural machinery 
was offered by the Sichuan Provincial Government of China, and it composed of 10 
farm trucks, 30 walking (two wheel) tractors and 50 water pumps (Mukwezera, 
2013:118). Some of the Chinese companies practice contract farming with the locals. 
Contract farming is mainly visible in tobacco and cotton farming. Mukwezera 
(2013:118) notes that Chinese companies also comply with the same regulations as 
local companies who are involved in contract farming.  
 Mvutungayi (2012) notes that unfortunately the agriculture sector has also suffered 
in the process due to the emphasis on tobacco a situation that has shifted attention 
and resources from the other forms of farming. This has contributed to the fall of 
production of other crops particularly grain production. However, it is noted that 
tobacco production in the country has also fallen. To this end, it is argued that 
Zimbabwe dropped as one of the major tobacco exporting countries due to low 
productivity. However it is reported that, despite Zimbabwe facing these challenges, 
China promised Zimbabwe US$ 58million loan to buy farm equipment and inputs. 
The loan was supposed to be paid by tobacco produce. Recourse to the above, 
some scholars have observed that Zimbabwe risk  losing control over its one of its 
chief exports. Mvutungayi (2012:60) echoes that the major setback in this deal was 
that it would mean that Zimbabwe would have to close its auction floors if its tobacco 
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output fails to rise to a level that would leave a surplus to trade locally after giving the 
Chinese their share. 
4.5.3 Construction and Infrastructure sector 
It is mainly argued that ever since independence and during the deepening 
economic crisis, China’s involvement in this sector was difficult to note. However in 
1995 China and Industrial Development Corporation of Zimbabwe joined to form 
Sino-Zimbabwe Company. Mvutungayi (2012) posits that this marked the joint 
production of cement construction projects within the country. Current projects 
include a hotel and shopping mall in the wetland close to the National Sports 
Stadium (NSS), a hotel in Mutare, a hospital in Mahusekwa and state-of-the-art 
Defence College in Harare (Chidavaenzi, 2013). It is generally argued that it was in 
2008 that China started to be involved in Zimbabwe’s construction and infrastructure 
sector when Zimbabwe purchased road construction equipment worth US$2.6 
million.  
However, this seems to be a baseless argument as China’s involvement in this 
sector is also noted in 2005 when a Chinese company won a US$ 145 million tender 
to construct a Kunzvi dam. Seemingly, there tend to be allegations that normal 
tender procedures were not followed (Mvutungayi, 2012). Moreover, it is also 
postulated that the dam which was planned to supply water to the troubled city 
(Harare) has not been finalized. Hodzi et al. (2012:89) cites that in the same year, 
China’s Exim bank put aside US$ 2.463 billion intended for the construction of new 
parliamentary buildings in Harare as well as road rehabilitation, construction and 
telecommunications amongst others. 
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Mvutungayi (2012:64) asserts that through bilateral agreements, Zimbabwe United 
Passenger Company (ZUPCO) received 100 buses from China. This feat has been 
widely acknowledged for lessening transport problems which had emanated from the 
deepening economic crisis.During the crisis, a large number of people found it 
difficult to travel due to exorbitant fares which were being charged but China’s 
donation of buses reduced the burden in this sector.  
Notwithstanding, Chinese buses have been criticized for their unreliability due to 
consistent breakdowns. On the other hand some scholars believe that it was a 
political move since the introduction of Chinese buses coincided with election 
campaigns. Despite such scepticism, China has also signed various deals with the 
National Railways lines of Zimbabwe (NRZ). As such, it is reported that China wants 
to revitalize this sector by implementing a train that will connect Harare and 
Bulawayo within two hours. Such a stride can enable many Bulawayo residents who 
work in Harare to attend work in Harare from Bulawayo rather than being temporary 
residents in Harare in order to go to work. 
4.5.4 Energy Sector 
Chinese investments are also visible in the energy sector. Since 2000, Zimbabwe 
has had problems in this sector. From 2006 to 2010, power outages and load 
shedding were rife. From 2010 to 2012 the situation became conducive for the 
ratepayers and businesses because of reduced rate of load shedding. The Chinese 
have made strides to strengthen this sector. Chingono (2010) notes that in 2000 and 
2004, ZESA signed a deal which provided them with cheap solar equipment. Under 
that deal, contracts were concluded for the development of power plants and the 
installation of generators worth US$368 million. That agreement also provided for the 
expansion of the Hwange power plant with two new production units of 300MW 
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each. In 2004, ZESA entered into an agreement with China Aviation Technology 
Import Export Corporation (CATIC) and received energy equipment worth US$ 110 
million (Muvutungayi, 2012). Also, ZESA received acquired additionalelectrical 
equipment form China. Scholars report that the exports of tobacco to China made 
the deal go through. In 2006, China Machine Building International Corporation 
made the largest investment of US$ 1.3 billion to mine coal and to build two thermal 
power stations at Hwange. Some of the Chinese investments and agreements are 
listed in table 1 in which most of them are resource driven. 
Table 2: Recent Bilateral Agreements 
 
YEAR TYPE OF 
AGREEMENT 
SPECIFICS VALUE 
DECEMBER, 2002 Economic and 
technical 
cooperation 
Grant to secure 
irrigation 
equipment for 
agricultural 
purposes 
 
U.S. $5 million 
July, 2003 Technological 
Cooperation 
 
Grant to assist 
developmental 
programs 
in economic and 
technical areas 
 
U.S. $4.5 million 
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June, 2004 Tourism agreement 
 
Grant of tourism 
destination 
status 
 
 
November 2004 Six agreements 
and contracts 
including 
an economic and 
technical 
cooperation 
agreement; 
Exploration rights 
on 
minerals; JV with 
China North 
Industries 
Cooperation 
 
  
June, 2005 Agreement signed Rehabilitation of 
the National power 
grid 
in return for chrome 
resources 
 
U.S. $1.3 billion 
July,2005  Agreement on China National Export of another 
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Economic & 
Technical 
Cooperation 
 
Aero-Technology 
Import 
& Export 
Corporation with 
Zimbabwean 
Ministry of 
Communication 
 
MA60 on top of 
two delivered in 
May 2005 
 
May 2006 
 
Grant Military machines 
and construction 
equipment to 
Zimbabwean 
Defense 
Forces 
 
U.S. $1.5 million 
Source: Edinger and Burke (2006:61) 
 
 
4.6 Overview of Sino-Zimbabwe trade 
 
Zimbabwe’s general Balance of payments situation has been deteriorating since 
2000, recording a trade deficit and widening current account deficit over the last few 
years. This was fuelled by the rising imports of emergency aid, and the non-
performing export sector which has resulted in foreign exchange shortages (Edinger 
and Burke, 2008:16). Intensified Sino-Zimbabwe trade has been able to fill this gap, 
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trade in machinery equipment has been vital for Zimbabwe’s economy. Mining and 
agricultural industries have been revived due to the increased Sino-Zimbabwe trade. 
 
Over the past decade, Sino-Zimbabwe trade has increased, China having become 
Zimbabwe’s second largest trading partner after South Africa. Sino-Zimbabwe trade 
stood at U.S. $800 million in 2012, doubling the figures recorded in 2011. Sino-
Zimbabwe trade has been rising since the 90’s.In 1996, bilateral trade stood at U.S. 
$ 52.2 million which boomed to U.S. $275.25 million in 2006. Sino-Zimbabwe trade is 
based on export of raw materials in exchange for value-added goods just like Sino-
African trade. Sino-Zimbabwe trade is odd in the sense that the two-way trade has 
been skewed in favor of Zimbabwe, which is unusual for an African non-oil exporting 
country (Edinger and Burke, 2008). Since 1995, Zimbabwe’s imports from China as 
a share of total trade between the two countries averaged around 20-25%, with the 
exception of 1998, when trade was largely in China’s favour with Zimbabwe 
recording imports of US$ 102.91 million and exports of only US$ 27.87 million 
(Edinger and Burke 2008:16). 
Zimbabwe’s exports to China consist of cash crops (tobacco and cotton) and 
minerals (nickel, copper, platinum and coal). In 2006, tobacco was Zimbabwe’s chief 
export to China as it accounted for 68.7% total share of exports. Tobacco production 
and exports have decreased since agricultural inputs have become more expensive 
(Edinger and Burke, 2008). Zimbabwe’s total tobacco production has declined to 58 
million kg in 2006, down from 200 million kg in 2001(Taylor, 2006). China in turn has 
provided Zimbabwe with a U.S. $58 million credit in order to boost tobacco 
production. 
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Nickel constituted about 12% of the total share of exports in 2006, making the 
second leading export. While cotton accounted for 10.1 %, this pattern typifies the 
Sino-Africa trade in which African countries export raw materials to China. In turn, 
Zimbabwe’s imports mainly consist of value added goods. In 2005, Zimbabwe 
purchased a number of planes, trainer jets and commuter buses from China as a 
result of a military trade deal signed in 2004, worth US$ 240 million (Edinger and 
Burke, 2008).  
China Aviation Industry, an aircraft maker, has furthermore sold or given three sixty-
seat prop-jets in the same year to the beleaguered Air Zimbabwe as well as selling 
one thousand commuter buses to the Zimbabwean government, and Zimbabwe’s air 
force has also bought Chinese trainer jets (Andersen, 2008:68). In 2007, the 
Reserve Bank of Zimbabwe purchased agricultural equipment from China while the 
Zimbabwean Road services purchased 97 trucks from China. Chinese textiles and 
cell phones also form a large part of Zimbabwe’s imports from China. These have 
enabled Zimbabweans to enjoy the fruits of globalization because of the relatively 
cheap prices. In addition they have also created self-employment for Zimbabweans 
who purchase these goods and resell them in Zimbabwe. 
4.7 The impacts of the Sino-Zimbabwe relationship 
China’s economic involvement has had both positive and negative impacts on 
Zimbabwe’s economic development. Suffice to say that it is hard to judge through 
scholarly literature whether the positives outweigh the negatives or vice versa. This 
section of the study focuses on how Chinese investments have impacted 
Zimbabwe’s economic development. 
First and foremost as noted earlier on, China’s reinvigorated interest in Zimbabwe 
came at a time when Zimbabwe adopted the Look East policy in 2003 after a number 
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of investors had shunned it as a bad investment area.During this time Zimbabwe 
was hit by a number of sanctions and found it hard to raise capital to sustain its 
industries. Henceforth China stepped in with its investments regardless of the 
political and economic climate in the country; hence it served as a source of capital 
through its investments. 
Through its investments, China has been able to create a number of jobs. China 
ranks number one in terms of job creation and for every  US $49 000 invested by a 
Chinese company, a job is created while in comparison, the British Virgin Islands, 
Mauritius and South Africa need US$ 817 000, US$ 337 000 and US$ 169 000 
respectively. “However China remains a laggard when it comes to involving local 
investors. Only 5% is taken up by local investors, compared to 51% in Mauritian 
companies, 37% in South African companies, and 20% in Isle of Man/ South African 
JVs” (Shelton and Kabemba, 2012). 
On a negative note, there have been reports that Chinese companies employ 
Chinese people for the top jobs leaving Zimbabweans to do menial jobs. With a high 
literacy rate and an educated workforce, some scholars hint China’s economic 
involvement as a new “colonialism”. Nevertheless Kusena et al. (2012:100) indicate 
that “responding to interview questions, the SHE officer from Sino-Zimbabwe pointed 
out that most of the locals were not skilled for jobs offered by the company hence 
they resorted to recruitment of qualified external personnel”. 
On a positive note, several companies which were on the verge of closing or which 
had closed have benefited from the Chinese investments. ZIMASCO AND Zisco 
Steel are some of the companies that have been revived by Chinese investments. It 
is noted that partnerships or joint ventures made by Chinese firms protect Zimbabwe 
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from capital flight as the proceeds from the business are invested in the country 
when it partners Chinese firms. Furthermore, Chinese investments also contribute to 
the country’s infrastructure development; for instance installation of two generators 
at Kariba by Sino-Hydro Company and construction of a dual road which is purported 
to link Zimbabwe and Zambia. 
Despite registering positive socio–economic impacts, Sino-Zimbabwe relationship 
has also produced negative impacts. First and foremost, it has become common for 
Chinese companies to be criticized over practices such as the abuse of labour laws 
in Africa, Zimbabwe is no exception as Chinese have been blamed for such 
practices. The Atlantic (2011) cites that Chinese companies pay Zimbabweans US$4 
a day and that cases of beating of locals by the Chinese mangers has become a 
major trend. All Africa (2013) notes that “hard labour, exposure to risky conditions, 
violation of labour laws, long working hours, non-payment of overtime, disregard of 
public holidays and use of Chinese language in corporate literature were among 
extreme conditions faced by workers at most Chinese interests in Zimbabwe, the 
SARW report said. "The culprits are the small Chinese mining companies, said 
SARW”. 
Another impact is that China is visible in environmental degradation, as it is no 
stranger to bad practices of environmental laws. Some scholars have noted that 
China is transmitting this habit to African countries. All Africa (2013) cites that the 
SAWR report indicates that “there are specific cases of the disregard of the 
environment by Chinese enterprises. In the Midlands province, Chinese companies 
are illegally mining chrome without the requisite EIA reports. One of them had set up 
a chrome washing plant on the banks of Ngezi River in contravention of the country's 
environmental laws," the report added. 
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Moreover, it is argued that cheap Chinese textiles have had an impact on local 
industries; for instance Bata Shoe Company has been hardly hit by competition 
posed by Chinese goods such that at one time the company closed and retrenched 
most of its workers. Nevertheless, this impact is a bone of contention, with some 
scholars citing that Chinese goods had transformed some Zimbabweans into small 
traders hence contributing to employment creation. Furthermore, it is also argued 
that Chinese goods have brought the benefits of globalization to Zimbabwe since the 
majority of Zimbabweans could not afford Western goods.  
Although, Sino-Zimbabwe trade largely contribute to Zimbabwe’s economic 
development, the trade is also not without critics. Trade patterns should shy away 
from making Zimbabwe an exporter of raw materials. In that regard, for development 
sake Zimbabwe should also be able to export finished products to China in order to 
break the dependency and gain the much needed foreign capital at the same time 
creating jobs. 
 
4.8 ZAMBIA 
Zambia is a landlocked country situated in the Southern part of Africa. Zambia is a 
landlocked country, Zambia boarders Zimbabwe, DRC, Tanzania, Botswana, 
Mozambique, Namibia and Angola. Zambia, like Zimbabwe is a former British 
colony, it got its independence in 1964 and the then Prime Minister, Kenneth Kaunda 
became the president. Under his leadership Zambia remained a single party state 
from 1964 to 1991. In 1991, Kaunda was succeeded by Fredrich Chiluba of the 
Movement for Multi-Party Democracy. It is reported that during Chiluba’s era, there 
was a rise in Zambia’ssocio-economic growth. Levy Mwanawasa succeeded Chiluba 
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in 2002, the former however passed away in 2008, the same year Rupiah Banda 
became the president of Zambia; in 2011 however he lost elections to Michael Sata. 
Under Kaunda’s leadership, Zambia adopted an indigenization policy in 1968 which 
started by taking over of smaller foreign owned industries.  In 1969, two privately 
owned companies in the mining sector were nationalised and consolidated to form 
Zambia Consolidated Copper mine.Limpitlaw (2011) notes that “in 1969, the 
Zambian State acquired a fifty one percent stake in Zambia’s two main copper 
producing companies: Roan Selection Trust and Rhodesian Anglo American 
Corporation. The former became Roan Consolidated Mines Ltd (RCM) and the latter 
became Nchanga Consolidated Copper Mines Ltd (NCCM)”. The government’s 
ultimate goal was to be self-sufficient and it sought this through import substitution. 
In its first few years of implementation of the plan worked as the mining sector 
employed about 48 000 workers whilst copper production reached its peak in 1969, 
registering 700 000 tonnes. 
However, in the 1970s, the Zambian mining sector suffered a major setback   
that was largely due to the fall of copper prices, producing an economic crisis.As 
a result, Zambia was left with no option but to turn to the external policy 
prescriptions of the IMF and World Bank which made Zambia’s policies to be 
policed by international institutions. After accepting the IMF’s and World Bank’s 
policies, what ensued was an economic crisis in Zambia; the price of food 
increased which culminated in riots. Zambia broke off relations with the World 
Bank, resulting in aid being restricted by the latter, and this led to inflation while 
external debt grew. 
In 1991, Zambia’s government announced its intentions to partially privatize its 
entities. “Furthermore, knowing that his authoritarian/socialist regime was under 
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pressure with Mikhail Gorbachev’s announcement of a perestroika and glasnost, 
as well as a severe economic decline, Kaunda called for multi-party elections 
and subsequently lost to the Movement for Multi-Party Democracy (MMD)”   
(Walters, 2010). This made Zambia the only Sothern African country in which 
the opposition has won elections. 
Walters (2010) says that after winning the elections, Chiluba’s government was 
eager to privatize many state industries but it proved to be an uphill task and 
they failed to for almost a decade in power. It is reported that after a few failed 
attempts, privatization started in 1996 which led to the privatization of ZCCM and 
other state owned industries.  Since privatization, Zambia recorded a favourable 
balance of payments and a recovery of its mining sector. Additionally, Zambia’s 
Development Agency (ZDA) notes that copper production in Zambia exceeded 
the peak that it once reached since the beginning of privatization. It is believed 
that the rising of metals prices and increased demand for metals from Asia has 
been a major contribution to this development. 
4.9 History of Sino-Zambia relations 
Various authors divide Sino-Zambia relations into three phases thus solidarity, 
geopolitics and geo-economics (Carmody and Hwapanye, 2010:87). Sino-Zambia 
relations date back to 1964 when Zambia attained independence. By having 
diplomatic relations in 1964, China emerged to be the first country to recognize 
independent Zambia. After the establishment of diplomatic relations, China and 
Zambia signed several agreements.  
In 1966 China and Zambia signed a trade agreement which stated that the two 
countries would exchange literature, films and other cultural publications. In 1970,  
China constructed a railway that linked Tanzania and Zambia. The project was 
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finished in 1975. Carmody and Hwapanye (2010:87) note that the construction of a 
railway line was of a paramount importance to Zambia because it enabled the 
transportation of Zambian copper exports following the closure of the southern route. 
Lusaka Kaoma road is another of China’s investments in Zambia. It was financed by 
an interest-free loan of £7 million (US$12 million) from China in 1967.The 
construction of the road commenced in 1969 and was completed by 1975.  Serenje-
Samfya-Mansa was financed by a loan from China and the  total amount was RMBY 
75 million (US$14 million) under the economic and technical Cooperation Agreement 
originally signed in February 1974 and extended in May 1987 (Mwanawina, 
2008:12). Furthermore Zambia and China made an agreement in 1972 for the 
construction of a radio station. The deal was implemented through the 1967 loan of 
£7 million and was completed in 1973 at an actual cost of £1118, 975 (Mwanawina, 
2008:12). 
In the 1980’s, China invested in Zambia’s textile factory (Mulungushi).  Mulungushi 
was started in 1966 by both China and Zambia. However it was in the 1980’s that the 
factory received aid from China. Carmody and Hwapanye (2010:87) view that initially 
the factory was built as turnkey facility for Zambia, but when it encountered 
difficulties, it was run as a Chinese-Zambian joint venture from 1997. Ever since its 
establishment, the factory has been able to reduce poverty and provide several jobs. 
The following year, China’s Non Ferrous Metals industry bought Chambishi copper 
mine for about US $20million. 
4.10 Contemporary Sino-Zambia relations 
Contemporary Sino-Zambia relations prove to be different from the past relations. 
China’s need for raw materials to feed its ever-growing manufacturing industries has 
led it to strengthen ties with Africa. Zambia is no exception as Chinese economic 
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involvement has increased rapidly over the past decade.  Chinese investments in 
Zambia have increased over the past and decade this has been due to the historical 
ties of diplomacy that the two countries have. Over the past decade, Zambia has 
become third leading Chinese FDI destination in Southern Africa.Some scholars tend 
to postulate that Chinese investments have been a driving force behind Zambia’s 
economic recovery. Henceforth the study traces the pastand current investments 
made by China in Zambia to find out how they generally inform to the ‘China in 
Africa’ debate. 
4.11 Chinese investments in Zambia 
Zambia recorded a high inflow of FDI; US$681 million from China in 2000. Bastholm 
and Kragelund (2007) point out that there is an estimate of 200 Chinese companies 
operating in Zambia, both private and state owned and that their investments are 
spread throughout the economy.The ever growing presence of Chinese companies 
was a pivotal source of FDI in the early 2000’s. “Recent data from ZDA show that in 
2007, the total pledged FDI amounted to US$2,702 million of which China accounted 
for US$1,270, representing 47%,” ( Mwanawina,2008:8). 
However, Kamwanga and Koyi (2009:20) postulate that despite the Chinese having 
invested in various sectors of the economy, the mining sector attracts most of the 
investments. The following section of the study highlights Chinese investments 
across various Zambia’s economic sectors. 
4.11.1 Mining 
Zambia has a long successful history of copper mining; commercial copper. It is 
reported that the mining sector contributes 80% of Zambia’s foreign exchange 
earnings which makes it the backbone of Zambia’s economy. However the mining 
sector suffered major setbacks during the global economic crisis of 2008. 
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Shelton and Kabemba (2012) observe that “the volume of Chinese investment in 
Zambia has increased over the years and according to the Zambia Development 
Agency (ZDA), between 1993 and 2007, 166 Chinese companies invested US$666 
million in Zambia and created over 11 000 jobs”.  In 2006, China’s Nonferrous Mining 
and Yunnan Copper invested US $199million in the Chambishi copper smelter, while 
The Jinchuan Group Mining corporation invested US$ 220million in the nickel 
project. these two investments were previously singled out as Chinese largest 
investments in Zambia(Kamwanga and Koyi, 2009:21). However, by the turn of 2009 
China increased its investment when it signed a promotion and protection mining 
deals worth US$3. 6 billion (Lusaka Times, 2009), making the deal China’s highest 
investment in Zambia. 
There are also other smaller Chinese mining investments which are spread through 
the country such as Sunfeng minerals in Ndola and Jiaxing in Kitwe. During the 
global economic crisis of 2008-2009, China bought other foreign owned mines such 
as Luanshya copper mine. “Global economic upturn would mean that Chinese 
companies were well positioned to supply the increased amounts of raw materials 
required” (Carmody and Hwapanye, 2010:87). 
 
 
4.11.2 Agriculture 
Despite Chinese investments being concentrated in mining, they are also noted in 
some areas of the economy. Some of the Chinese investments are notable in the 
agriculture sector. However, investments in this sector are difficult to quantify as a 
number of them go unrecorded. In this sector, the Zambia-China friendship farm has 
been a major investment, and it is noted that all in all, there are 15 farms which are 
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owned by Zambia. These include: Johnken Estates Ltd, Zhongua and Yangguang 
farm.  
Karlsson (2012:19) argues that “The China-Zambia friendship Farm is obliged to turn 
in an annual profit of $120,000 to CSFAC. If the there is a surplus, 60% is to be 
reinvested and 40% is to be paid out as bonuses to the Chinese employees. 
Xiyangyang is expected to turn in $20,000 annually, all surplus going to the Chinese 
employees. Junkie Estates has a set target of $300,000 annually, 35 % of the 
surplus goes to the Chinese employees and 65% to CSFAC. If the requirement is not 
met, Chinese employees will get a 40% reduction in their salaries”. 
4.11.3 Construction and Infrastructure 
Chinese investments have also been channelled to the construction sector. This 
sector is viewed as strategic in terms of gaining access to resources by constructing 
infrastructure. Several Chinese firms have won contracts to build roads, railways and 
airports. The Overseas Engineering Corp is the major actor in this sector, having 
signed various contracts to build schools and hospitals (Carmody and Hwapanye, 
2010:87).  In 2001, Zambia awarded Jiangxi Corporation a tender worth US$570 000 
to construct a building for the football association. Furthermore, China Henan 
International Corporation won a tender worth US$23 million to construct a sub-
station as part of the power supply project for Lumwana. In addition, China Geo-
Engineering Corporation invested over US$ 20million in Zambia’s construction sector 
(Centre for Chinese Studies, 2010). 
 
Shelton and Kabemba (2012) state  that “In 2008, the Zambian government awarded 
two Chinese companies seven EU-funded road construction contracts worth US$19 
million. CBMI Construction of China was contracted and completed the 
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approximately US$120 million Chilanga Cement factory in Lusaka. Other 
investments include: construction of the government complex (including a museum, 
a banquet hall and a conference centre), Football House (a new headquarters for the 
Football Association of Zambia), and Lumwana Power Project (a power supply 
system for the Lumwana copper mine).” Also, it is noted that China provided 
assistance to the Lusaka Council in upgrading Kamwala trading centre, which 
resulted in construction of shops. It is reported that the terms of deal were that the 
Chinese would use some shops for a specific agreed period (Kamwanga and Koyi, 
2009:23). 
 
4.11.4 Manufacturing and Textiles 
 Some of Chinese investments have been in Zambia’s manufacturing sector. 
Growing Asian investments in this sector offer Zambia an opportunity for poverty 
reduction and job creation. The Zambia-China Mulungushi textile is reported to be 
the largest textile industry in the country. The Zambian government owns 33% whilst 
the Chinese government owns 66% of the textile company shares.  
Kamwanga and Koyi (2009) assert that in the manufacturing sector, the Chambishi 
Multi-Facility Economic Zone is the largest investment in this sector. “Investment in 
this sector can be seen in such companies as Gourock Plastics, Zambezi Paper 
Mills, and Tata Motor Assembly in Ndola and Sakiza Spinning in Kitwe;” (Carmody 
and Hwapanye, 2010:88).  It is also reported that a Chinese company is poised to 
invest US$19, 5 million by the end of 2013 for recapitalising Mupepetwe Zambia’s 
ammunition manufacturing industry. 
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4.12 Overview of Sino-Zambia trade 
Sino-Zambia trade has developed significantly over the past decade as China seeks 
to satisfy its insatiable appetite for resources. Sino-Zambia bilateral trade annual 
growth has been above 30% since 2000. Bilateral trade stood at US$83 million in 
2002. Exports to China have increased in recent years, from US$47.8 million in 2003 
to US$2.5 billion in 2010 (German et al., 2011: 14). “In 2006, exports to China 
accounted for 10% of Zambia’s total exports and amounted to US$381 million 
compared to US$0,94 million in 1998, representing a phenomenal average growth 
rate of over 5,000 over the eight year period” (Mwanawina, 2008:14). 
China overtook South Africa as Zambia’s second largest export market in 2009, with 
Switzerland being the first as it accounts for almost half of Zambia’s total export 
earnings. Exports to China are mainly comprised of raw materials such as 
unprocessed mineral products among others.  Other major products exported to 
China which are of less significance include cobalt (2.3%), tobacco (1.1%) and, since 
2010, manganese and nickel (0.9% each). 
 
4.14 Overview of China’s aid to Zambia 
Zambia is one of the African countries that abandoned the Poverty-Reduction 
Strategy Papers, and adopted national planning.Currently the guide is the Fifth 
National Development Plan which base development plans from donors (AFRODAD, 
2009:15). China is one of the donors but its aid in Africa in general and in Zambia in 
particular, is hard to define and calculate. Nevertheless the study points out some of 
the recorded aid that China has granted Zambia. 
China has been extending aid to Zambia ever since independence and the aid 
mainly comes in the form of loans. “Over the period from 1967 to 2006, the loans 
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have amounted to US$409.4 million while grants stood at US$5.4 million, including 
the 4,500 tonnes of maize in kind” (Mwanawina, 2008:19). 
In 2004, China and Zambia signed an agreement on partial debt remittances. The 
main reason for the agreement was to lessen Zambia’s debt burden in order to 
support the development of Zambia’s national economy. “Moreover, Zambia was 
exempted from paying 12 batches of interest free loans which matured before 
December 31, 1999 in the total amount of RMBY 174 million, £7,000 and US$9 
million. Zambia has since requested for a complete debt cancellation as a way of 
reducing Zambia’s debt burden and supporting the country’s development efforts 
and the achievement of the MDGs” (Mwanawina, 2008). 
 
 
4.15 Impacts of Sino-Zambia relations 
It is generally argued that Chinese investments have been detrimental to Zambia’s 
economic development. However, such claims have been opposed by some 
scholars who argue that Chinese investments have played an important role in 
Zambia’s GDP growth. Taking these arguments into account, one cannote that the 
impacts of Chinese investments vary but the question that remains is whether the 
positive impacts outweigh the negative or vice versa. In a bid to come to conclusions 
on whether if the China plays a significant role in Zambia’s economic development or 
if it is pursuing its economic interests, the study zoomed in at the impacts caused by 
Chinese investments. 
Importantly, it is noted that Chinese investments in Zambia serve as a new source of 
foreign direct investments. During the global crisis, traditional investors reduced or 
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closed production, with an estimation of about 85 000 Zambians losing their jobs. 
However, it is reported that the growth of Chinese investments in Zambia has 
created jobs for many and it is argued that recent statistics put the number of jobs 
created by Chinese investments at 15 000.  Kamwanga and Koyi (2009) reiterate 
that “the acquisition of mines closed by other investors in the wake of the Financial 
Crunch is indicative of the fact that the Chinese motives are driven by more than 
purely economicconsiderations”.  
To this end, Chinese investments haveled to a significant growth in copper 
production and improved export and earnings (Kamwanga and Koyi, 2009). 
Moreover, Li (2010: 7) comments that Chinese investments have propelled the 
development of the Zambian copper industry and that they have rejuvenated an 
industry that was dead in 1990’s.  Acknowledging that copper contributes much to 
Zambia’s GDP, it can be noted that Chinese investments have been able to 
contribute positively to Zambia’s development. 
 
Furthermore, it can be noted that Chinese investments have also reduced Zambia’s 
dependency on the mining sector for development as the former’s investments are 
across various sectors. For instance, investment in agriculture whereby it is argued 
that investment in this sector will bring huge revenues and also contribute to 
Zambia’s GDP.  Recourse to the above, it is cited that grain storage facilities which 
were constructed by China enhances Zambia’s storage capacity and food security.  
 
Another positive impact of Chinese investments is construction of infrastructure. As 
noted earlier on, Chinese investments are also visible in the infrastructure sector. 
Chinese companies have constructed schools, hospitals, roads and bridges in 
 96 
 
Zambia and in the process, some Zambians have been able to get jobs in the 
process. By doing such it can be noted that China contributes significantly to 
Zambia’s development by setting up key infrastructure which is vital for economic 
development. 
Although Chinese investments have contributed to Zambia’s economic development 
they are not without shortfalls. Chinese investments have been criticised for creating 
menial jobs for the locals. Carmody (2011:172) posits that there have been 
complaints that many Chinese companies recruit Chinese workers to work in Zambia 
after winning their tenders. It is reported that these workers are the ones who occupy 
the skilled jobs and top positions.  It is also argued that in some instances, Chinese 
companies employ Chinese for jobs which can be easily done by the Zambians. 
Carmody (2011) cites the construction of the Zambian Friendship stadium as an 
example, whereby during the construction of the stadium, bricklayers of the stadium 
were the Chinese. Also of concern has been the safety of workers in the Chinese 
companies. At one time the Zambian government closed down a Chinese owned 
coal mine citing poor working conditions of workers. 
Zambia holds the highest number of reported cases of accidents and ill-treatment of 
workers by Chinese companies. In 2005 an explosion at a Chinese owned company 
killed about 60 Zambian workers. Additionally in August 2012 a Chinese supervisor 
was killed by Zambian workers during riot whilst two other managers were injured.  
Carmody (2009) also notes that there was another explosion   in 2007 at a Chinese 
owned explosives factory  which killed 49 miners,.Carmody argues that unfortunately 
these workers did not have training in handling explosives materials and that the 
plant was designed to accommodate twenty people rather than fifty.   
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In the same year, the Mulungushi textiles shut down production due to flooding of 
cheap Chinese goods resulting in 1000 workers losing jobs.  Mcgreal (2007) cites 
that one Zambian postulated that “our textile factories can't compete with cheap 
Chinese imports subsidized by a foreign government. People are saying: 'We've had 
bad people before. The whites were bad, the Indians were worse but the Chinese 
are worst of all.” Resentment over Chinese economic involvement in Zambia is 
looming and this poses a threat of violence in the near future. 
Another shortfall is that some of the deals made by Zambia and China lack specifics, 
for instance loan terms.However, it is mainly noted that many of the deals are 
mainlyresource driven, which is a disadvantage to Zambia’s development as the 
country seeks to move away from resource dependency. Carmody (2011) notes that 
the Zambian Kwacha is a commodity currency and that its valuegrowth is mainly 
associated with rise of copper prices. As such increased dependency on the copper 
exports and having a single country as the main consumer of copper pose a danger 
to Zambia’s economy, it is generally argued that the Chinese economy is likely to 
slump and that its effects will be experienced in Africa. Given this fact there is need 
for Zambian’s to diversify their economic activities and have multiple investors. 
 
4.16 Conclusion 
The two case studies in this chapter Zimbabwe and Zambia represent a pariah 
regime and a weak illiberal state respectively. The study made an analysis of the 
nature of Chinese investments in the two case studies.However, of importance to 
note is that the two have the same negotiating capacity when dealing with China. 
Furthermore, Chinese investments in the two countries are similar as they are both 
resource based. Also, the study shows that deals remain at state to state level which 
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makes it difficult to ascertain the nature of some investments made in the two 
countries. Impotantly, trade relations of the two case studies with China are alike as 
the trade is skewed in favour of China. 
Chinese reinvigorated interest in Africa presents opportunities and challenges for 
African countries. Chinese investments have been welcome in Africa because they 
do not carry any strings/conditions attached which is unlike the Western investments 
which stipulate conditions for African countries to get aid. Furthermore, through its 
investments China provides Africa with bargaining power as it serves as another 
foreign direct investor.  As noted earlier on in the previous chapters that Africa’s 
engagement with European countries has yielded little resultsin so far as 
development is concerned. Rather the engagement has produced a dependency 
upon the Western investments as a development route. In the same light, the Euro-
Africa relationship has also been exploitative in nature because the European 
countries had much veto in it. 
African countries in general are troubled with persistent unemployment. Zimbabwe 
and Zambia are not an exception as unemployment rates in the two countries have 
been high over the past decade. However, Chinese investments have been able to 
at least create employment for the local populations. Despite the fact that most of 
these Chinese investments have created menial jobs for the locals. It is argued that 
most top jobs are reserved for the Chinese personnel.However, this is subject to 
debate as some scholars greatly note that Chinese presence is of great importance 
and that Africa should be in a position to understand that China has its economic 
interest to pursue at some stage. Therefore, it is argued that Chinese economic 
interests in Africa should be regulated so that the negatives impacts are kept at 
minimum. 
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Chinese investments are spread across various economic sectors. Diversification of 
investments across various economic sectors depicts that China is not only 
interested in extracting raw materials in Africa but also in assisting the countries to 
develop. Of importance to note are Chinese investments in the infrastructure sector 
of the two countries. By investing in this sector, China pursues globalization from 
below as it notices that African countries lack in this sector. However, there are some 
reports that China’s investments in the infrastructure are meant for the smooth 
exportation of raw materials to the ports. However, as noted from the two case 
studies, Chinese investments can be found in some areas where China does not 
have interests in for instance a stadium in Zambia and a construction dam in 
Zimbabwe.  
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CHAPTER FIVE 
CONCLUSION 
 
5.1 Conclusion and Summary 
The study has shown that Sino-African relations are not something new but rather 
they date way back.However, the study points out that past Sino-African relations 
are different from contemporary Sino-African relations in the sense that past 
relations are characterized by solidarity (fight against imperialism) while the current 
relations are purely commercial, in the sense that China’s new global position as an 
economic power has led it to search for raw materials to feed its ever growing 
manufacturing industry. This development has strengthened relations between Africa 
and China, as China has become one of the leading investors and trade partner for 
the continent.  
China’s economic involvement in Africa presents both challenges and opportunities 
for the continent. The study has shown that in light of decreasing Western 
investments in Africa, Chinese investments serve as a new source of foreign direct 
investment. Chinese investments have already contributed to the economic growth 
of some African countries; therefore they have become favourable to many African 
countries because they do not have conditions attached.  The lack of conditions 
might be favourable to Africa’s development because African countries can come up 
with their own indigenous policies that serve their economic interests rather than 
having exotic policies which have further exacerbated poverty in many African 
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countries. In this regard it can be deduced that China plays a huge role in 
globalization from below as it provides investments to African countries. Not only 
does China facilitates globalization from below by investing in African rather it also 
enables African countries/African countries to invest in China. 
However, it is of grave concern that Chinese investments are concentrated in few 
resource rich countries. Moreover, the study has also highlighted that Chinese 
investments in other countries are concentrated in resource extraction. This signals 
that China’s renewed interest in Africa might be based on its own economic interests 
despite its policy claiming a mutual benefit for all.  Furthermore, there is risk that in 
the long run, China’s economic involvement might result in Africa’s dependence on 
revenues attained from resource extraction, which risk Africa becoming resource 
curse victim. Botha (2006) observes that “a commodity boom may lead to 
complacency among African governments, resulting in little effort to implement 
policies that diversify the economy and promote economic development”. As such, 
African economies become vulnerable to price shocks due to increased dependence 
on resource extraction. Zarfar (2007:107) argues that “typically, the reliance of 
African countries upon a single resource or a collection of resources has not led to 
significant development but rather has served as a source of elite enrichment in the 
midst of a sea of poverty.” 
Nevertheless, it is of importance to note that Chinese investments are diversified in 
African economies. The two case studies show that Chinese investments are hugely 
concentrated in resource extraction but however, some economic sectors also 
benefit from the investments. By diversifying its investments, China enables African 
countries not to solely rely on raw materials to gain foreign currency. For instance; in 
Zambia, copper largely contribute to the country’s GDP.This scenario, however, is a 
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time bomb because of the unreliable global market prices hence there is a need to 
diversify investments.  In Zambia, China has invested in the agriculture sector and 
manufacturing sector. In Zimbabwe, China has supported the land reform program 
by bringing farm mechanization equipment.  By and large, China Daily (2010) cites 
that in terms of investment, with the mutual-beneficial and win-win principle, China 
has made investments in Africa's various fields, which has not only met the 
consumption needs of the local people, but has also increased local job opportunities 
and tax revenues, achieving a win-win situation. The benefication of other economic 
sectors form Chinese investments highlight that China is highly facilatitating 
globalization from below as China makes it point that other African economic sectors 
also benefit from its investments. 
Yet it is argued that Chinese investments in sectors such as infrastructure are of 
interest and are beneficial to China. It is reported that such deals are made to win 
contracts in Africa’s extractive industries and also to facilitate easy transportation of 
raw materials to the ports. Nevertheless Chinese investments in Africa make China 
an infrastructure developer something that the Western countries were reluctant to 
do. Infrastructural development is crucial to economic growth and povertyalleviation. 
The study has shown that in Zambia and Zimbabwe, China has made a number of 
investments in this sector, most notably are the roads, bridges, dams and thermal 
power stations. Although it is still an on-going process, Chinese investments have 
been applauded for bridging the gap between rural and urban areas. Henceforth 
China’s economic involvement in Africa entails mutual benefit for both parties which 
is core principle of globalization from below. 
Chinese investments are also found in countries which have been abandoned by 
Western countries. China is willing to take risks by investing in some of the countries 
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which have been portrayed as unsafe investment places.  By doing, China plays a 
significant role in globalization from below through serving as a source of FDI which 
is highly needed. Furthermore, China also presents mutual benefit because most of 
the African nationslack the capital and technical expertise to tap the resources, in 
order for them develop.To this end, China’s involvement brings capital and technical 
expertise to African countries. Therefore, China does not seek its own economic 
interests but also support development in some other countries. Zimbabwe has been 
regarded as having an unsafe investment climate hence investors became critical 
about investing in Zimbabwe. However as a matter of fact, China’s investments in 
Zimbabwe have grown significantly over the past decade and have contributed 
positively towards Zimbabwe’s economic recovery. 
Notably, China’s investments present a mutual benefit for both parties by forming 
joint ventures with African countries. Most of the Chinese investments in Africa 
encompass joint ownership between the Chinese government and African countries 
governments. Joint ventures enable African states to raise capital on their own rather 
than to rely on tax as a way of raising capital. However Chinese investments as 
noted from the previous chapter, ensure that the local government plays a part in the 
harnessing of resources by owning a certain percentage of the companies. 
Although joint ventures promote self sufficiency of African economies, given the 
corrupt nature of most African states they can also in turn hamper development.  
African countries have diverse economies and most African countries have 
governance problems. Henceforth in most instances, revenue from resource 
extraction is mainly used by regimes to stay in power. Owing to this, China’s 
economic involvement in Africa presents an opportune for increased corruption and 
bad governance. Furthermore, the study has also shown that there is a lack of 
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transparency in Chinese investments in Africa as it is difficult to access all the 
information regarding state to state deals made between Africa and China. The lack 
of transparency promotes corruption because the public is not very much aware of 
the nature and the amount of revenue gained from the Chinese deals. 
Despite Chinese economic involvement in Africa contributing to many African 
countries GDPs, the study highlights that some aspects of the Sino-African relations 
portray aspects of globalization from above which is exploitative in nature.  China’s 
economic involvement has had negative impacts on Africa. Chinese companies 
violate labour regulations as indicated   in the two case studies. Additionally, Chinese 
companies also underpay local employees and in some instances, there are cases 
of physical abuse. The fact that Chinese aid has fewer strings attached to 
governance performances also means that CSOs are not able to hold them 
accountable, and in this context, governments will silence any opposition to Chinese 
aid although there are open displeasures about the poor quality of Chinese goods 
and disregard of labor laws (Manji and Marks, 2007). It can also be noted from the 
two case studies that China is also transmitting its bad environmental practices to 
Africa. Chinese companies’ bad environmental practices can be noted from the two 
case studies for example; in Zimbabwe, a Chinese company dumped poison into 
Ngezi River. 
Chinese investments in infrastructural development and resource extraction are 
highly capital intensive ventures that have a minimal employment impact in most 
African countries, partly due to the fact that after winning contracts in these sectors, 
Chinese companies bring their own labour to work on these contracts. For instance; 
in Zambia the study has shown that there were complaints of Chinese companies 
bringing Chinese nationals to work in Zambia (construction of a stadium). The 
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Chinese nationals were given menial jobs which Zambian nationals could have 
easily dealt with. Henceforth these arguments portray that China’s economic 
involvement is also based upon its economic pursuits as it creates jobs for its own 
Chinese populations. 
The study also shows that most Chinese companies that win contracts in Africa 
rarely face competition from African countries, mainly because the latter are not 
capable of handling such huge contracts due to lack of experience and lack of 
technical skills.  Moreover, Chinese companies are heavily subsidized, which in turn 
makes them superior to African countries. 
Furthermore, it is generally argued that regimes in Africa are unstable and that they 
are subject to imminent change. Henceforth China’s economic involvement with 
these regimes might produce a backlash effect in the near future in the event that an 
opposition party wins in any given pariah regime state. It is of no doubt that the 
opposition party will disregard China’s economic involvement because of its track in 
which it supports pariah regimes due to its non-interference policy. 
China’s renewed interest in Africa has also provided African countries with an 
alternate trading partner. This has provided leverage for African countries because 
they now have the autonomy over who to trade with unlike traditional ways where 
former colonial masters were the only available trading partners henceforth trade 
relations were skewed in their favour.  As China has become a leading 
manufacturer, it is now producing more than what is required by its own economy. 
Therefore, its renewed interest in Africa has also been also motivated by its interest 
in securing markets for its products. On the other hand, China’s need for raw 
materials has ignited new terms of trade as well as a rise of commodity prices which 
has been beneficial to many African countries. Additionally, the study has shown that 
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Sino-African trade which has grown exponentially over the past decade has led to a 
GDP rise of many African countries and also that China is spreading the fruits of 
globalisation through its lowly priced manufactured goods.  
At a national level, it can be viewed that China presents an alternate trading partner. 
For instance, after Zimbabwe had been banned by the KP, China presented itself as 
an alternate trading partner as it imports largely imports Zimbabwe’s diamond 
although it is tobacco that has become Zimbabwe’s chief export to China.  Whereas. 
In Zambia, China has become a chief importer of its copper as it has become a 
prime consumer of copper. 
However, the study has shown that trade between China and Africa is relatively 
small as it accounts for a meagre 4% of China’s global trade. Despite trade being 
relatively small, it is on a constant rise, which shows that huge trade volumes are yet 
to be reached. Furthermore, the study has shown that in a bid to expand its imports 
from Africa, China launched a series of trade facilitation measures such as a zero 
tariff treatment for the products exported from the least developed African countries 
with which China has diplomatic ties.  Apart from offering zero tariff treatment for the 
products coming from Africa China also undertook an initiative to exempt   fees and 
freight charges for African exhibitors. In addition China has also developed training 
programs for African inspection and quarantine officials to promote China-Africa 
cooperation on quality control. 
Nevertheless, Sino-African trade also exhibits an exploitative relationship whereby 
Africa remains the supplier of raw materials while China exports manufactured goods 
to Africa which might mean that China is retaining the old trading relationship Africa 
has had with European countries. Furthermore, the study has shown that China’s 
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major trading partners are the ones which are rich in resources such Angola and 
Sudan, such trends prompt scholars to argue that China is a “new colonizer”. 
Although Chinese lowly manufactured goods are producing positive impacts, it has 
been noted that these Chinese goods have also produced negative impacts in some 
African countries. It has not been an entirely win-win situation; Chinese 
manufactured goods to Africa have led to a number of job losses in other countries 
for instance; Zambia and South-Africa. This has been largely due to the fact that 
local companies could not compete with Chinese-owned companies because they 
are heavily subsidized by the Chinese government and also that they employ lowly 
skilled labour.  However, Porcaro (2009) notes that “Sautman & Yan (2008: 19-20) 
balance these claims in stating that the T&C industry had long been in decline before 
the steep rise in China’s exports from 2003. “World Bank/IMF-mandated structural 
adjustment programmes (SAPs) were the actual grave-diggers of African T&C 
production.” 
In a nutshell it can be concluded that China is certainly pursuing its economic 
interests but however it presents opportunities for a win-win situation for both actors. 
In some of the instances China is blamed for pursuing its economic interests 
disregarding good governance; however China is not entirely to blame as good 
governance remains a domestic issue which needs to be addressed by African 
countries. Furthermore, critics have postulated that trade is skewed in China’s 
favour, because China is a global power henceforth its relationship with Africa is 
tipped in its favour but with time this is likely to change due to China’s 
encouragement that African countries need to diversify their economies. Above all, of 
grave concern is that China needs to set up manufacturing companies in Africa and 
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help them produce and export finished products in order for them to industrialize and 
for development to take place.  
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